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In deceitful times, telling the truth is the most revolutionary act: Howard Zinn 

South Korean workers dressed as 
characters of new anti-capitalist 

tv series ‘Squid Game’ while 
participating in the nationwide 

general strike; 20th Oct 2021 
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We keep hearing news from every corner of the 

country wherein people belonging to Dalit 

community are abused, humiliated, beaten, 

raped, killed, boycotted, etc sometimes for the 

‘crime’ of demanding wages for work done, 

sometimes for refusing to work as demanded, 

sometimes just for growing a moustache or 

simply riding a horse or bicycle, often for 

taking out the wedding procession or carrying 

the dead body for the last rites. Many a times 

they are beaten brutally after being accused of 

petty theft, sometimes just for women going to 

the fields for work or defecation, sometimes for 

the 'heinous crime' of inter-caste love or 

marriage. There are instances when even the 

dead body is forcibly burnt by the criminals tp 

prevent them from going to the police or like in 

Hathras of Uttar Pradesh, the police themselves 

burned the dead body in the dark night without 

the consent and presence of the bereaved and 

aggrieved family of the victim. 

A few days ago, some miscreants burst 

firecrackers and hurled casteist abuses in 

front of the house of Indian hockey team's 

illustrious player Vandana Kataria in 

village Roshanabad near Haridwar in 

Uttarakhand, saying that Dalit players 

were the reason for Indian women's 

hockey team's semi-final defeat in Tokyo 

Olympics. A few days back, a video 

surfaced from Jida village in Punjab, in 

which some self-made panchs of the 

village brutally thrashed some persons 

with sticks in the chaupal of the village. 

Those beaten up were accused of wire 

theft. A girl studying in class 9 of a Dalit 

family of a village in Sirsa district was 

kidnapped and her rotten body was found 

in the fields after 5 days. A 9-year-old girl, 

the daughter of a Dalit woman who earned 

her living by begging in front of a temple, 

was burnt at a crematorium in Delhi after she 

was gang-raped by the temple priest and some 

others. Similarly, we keep hearing about 

suicides by Dalit students in higher educational 

institutions across the country and caste-based 

abuse of Dalit students in schools, being forced 

to do cleaning work, or compelled to sit 

separately for mid-day meals, etc. 

Most of the people of our country have become 

accustomed to hearing such news where 

common thing in all the incidents is that the 

aggrieved party belongs to the so called 'lower' 

castes. Of course, the atrocities committed by 

the so called 'upper' castes in our country are 

not a completely new phenomenon. These 

atrocities have been continuing for a very long 

time. But, at the same time, it is also true that 

there has been a rapid increase in attacks on 

Dalits, minorities and women after the fascist 

Modi government came to power at the centre 

and BJP governments were formed in many 

states. The criminals responsible for such 
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incidents generally do not even fear arrest, 

what to say of punishment, as they have the 

support of powerful political people and the 

administrative machinery often connives with 

them. 

In fact, the leaders of the bourgeois political 

parties, the police, the bureaucracy, and the 

courts have a kind of nefarious alliance with 

such criminals. These criminals usually get 

away scot free even after committing the most 

heinous crimes. Sometimes even if action 

becomes necessary under the pressure of 

public anger and protest, then some small fry - 

a working class person, a minority or a Dalit 

from among the criminal gang, is used as a 

scapegoat. The real criminals who have 

influence in the government machinery usually 

go scot free. All the repeated surveys about 

prisoners - convicts, undertrials or simply 

unable to get bail - have revealed the fact that 

the majority of prisoners in Indian jails come 

from working class, Dalits, tribals and 

minorities. 

Workers, peasants and other toiling sections of 

the country have a splendid history of struggle 

against all forms of oppression. The people of 

the marginalized sections who were historically 

victims of oppression began to get some relief 

from inhuman oppression during the 20th 

century owing to these struggles. After 

independence, though India's capitalism was 

sickly, but while it was in the phase of 

expansion, opportunities for education and 

employment had started opening up to some 

extent for these historically oppressed sections. 

But as the Indian capitalism entered economic 

crisis due to its own reasons after only a few 

decades, it began to commercialize all social 

services like education, health, transport, etc 

and privatize the public sector. Employment 

has now more and more turned into temporary, 

ad hoc, and contractual with subsistence wages. 

The most disastrous effect of all these capitalist 

economic policies has been on the working 

people who were the most exploited and 

disadvantaged sections historically and among 

the Dalit castes number of such toilers is 

proportionally the highest. Therefore, the 

toiling masses of the Dalit castes, who have 

historically been victims of exploitation and 

deprivation, have had to face the most terrible 

consequences of these neoliberal economic 

policies of Indian capitalism. The same has also 

been witnessed in the ruthless lockdown 

imposed in the name of combating Covid that in 

all such actions of suppression and economic 

ruin by capitalist power the Dalit working 

population is among the worst affected people. 

At present, we are passing through a phase 

when, fearing the emergence of widespread 

and increasing public anger, as demonstrated 

by the present peasant movement, due to the 

economic crisis of capitalism becoming 

insurmountable, the ruling capitalist class of 

India has resorted to fascism. They have 

opened their vaults for the fascist party BJP-RSS. 

Although other bourgeois parties are also not 

innocent, the BJP, with the help of hundreds of 

organizations and stormtrooper gangs of the 

Sangh Parivar, is most capable of misleading 

and crushing the toiling people of the country 

and with their help has rapidly carried forward 

its agenda of Hindu Rashtra. 

The Hindutva nationalists avowed aim is to 

bring back the 'Ram Rajya' and the 'ancient 

glory' of India through all-round development, 

but their real secret target is to serve the 

troubled big bourgeoisie by protecting them 

from the growing discontent and anger of the 

toiling masses. They never had anything to do 

with improving the lives of workers, peasants, 

Dalits and the wider toiling population in the 

past, nor do they have anything to do with them 

today. Only this single fact suffices as proof that 

as the campaign for Hindu Rashtra has 

intensified, attacks on workers, Dalits and 

minorities have grown in intensity across the 

country. The purpose is also crystal clear - 

divide the working population with communal 

and chauvinistic slogans of religion, caste, 

region, language, etc. To implement the 

neoliberal economic policies of capitalism, it is 

very important to create division among the 

working people and spread hatred among 

them. 

This massive attack of domestic and foreign 

capital can only be stopped by the strength of 

the solidarity of the working people. In these 

circumstances, on the one hand, there seems to 

be an outcry from various sections across the 
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country, on the other hand, a conscious section 

of the workers, peasants and middle class 

intelligentsia is also working to concentrate 

these scattered waves of anger into a single 

huge wave. But we face some very tough 

challenges. One major challenge that remains a 

major obstacle to the unity of the working 

people of India is the cultural backwardness of 

our society.  

World capitalism had already entered the era of 

imperialism at the time when caste-based 

feudalism of our country was starting to 

disintegrate after reaching its zenith and its 

growing contradictions were preparing the 

ground for taking our society into a new era. In 

these special historical circumstances, our 

country had to suffer the yoke of colonial 

subjugation. Colonial imperialist rulers not only 

maintained the lower feudal structure as their 

trusted ally to keep the toiling population under 

control to further their policy of plundering our 

raw material and labour force, but also gave full 

protection to its ideological base Brahmanism. 

Not only were these sections given priority in 

recruitment in the administrative staff, but the 

structure of the education system was also built 

based on a mixture of Brahminical ideas with 

some modern skills required to serve the 

colonial government. 

At the same time, industries started to come up 

in the country in the 19th century. As a result, a 

native capitalist class was born in India and 

along with it the modern working class also 

came into existence. But the Indian 

bourgeoisie, born in the era of colonial slavery, 

did not have the vitality and strength to fight an 

all-round decisive battle against colonialism 

and feudalism, while it itself was afraid of the 

emerging working class struggles. Therefore, 

they chose the path of compromise with both 

colonial power and feudalism. Thus, from 

Bankim Chandra Chatterjee, Dayanand, 

Vivekananda to Tilak, Lajpat Rai, Gandhi, 

Nehru, Patel, etc., the nationalism of the Indian 

bourgeoisie was based on the regressive caste-

based Sanatan Dharma and blind revivalism of 

ancient pseudo-glory instead of modern 

progressive rational thinking and humanistic 

ideas of liberty and equality.  

In 1947, power came in the hands of this 

bourgeoisie in the transfer of power under an 

agreement with the imperialists. The challenge 

before the native capitalist rulers was to 

develop the country on the capitalist path. But 

this sick and weak capitalism born out of the 

womb of colonialism, instead of radically 

transforming feudal relations, began to 

transform feudal economic relations into 

capitalist relations by change from above 

adopting the Prussian path of accommodating 

the old feudal landlords.  

This brought about a change in economic 

relations, but the new ruling class also, like the 

feudal society, continued to be majorly 

constituted of the upper castes and the feudal 

cultural values like caste discrimination/hatred, 

anti-women mentality, superstition, etc 

remained largely intact in the arena of culture. 

These upper-caste feudal landowners of the 

past, some of whom have now become capitalist 

farmers, are now part of the current ruling class 

and many of them, with their feudal cultural 

values, are part of the state bureaucracy as well 

as the management of both the public and 

private sector enterprises play an important 

role in the rise of fascism today. When the huge 

working population of India is looking for ways 

to struggle against the plunder of domestic and 

foreign capital today, this cultural 

backwardness of our society remains a major 

obstacle in the way of the unity of the working 

people. 

These were the historical reasons why our 

society, unlike the capitalist renaissance in 

Europe, could not produce such a strong 

renaissance and a vigorous movement of 

knowledge dissemination, the light of whose 

torch could banish this profound darkness of 

past irrationality, hypocrisy, narrow-

mindedness from every corner of our society. 

First, the colonial rulers not only stopped the 

movement of knowledge spreading in the form 

of Bhakti movement, religious reforms and 

other literary movements in the broken feudal 

society, but also helped to deviate it from the 

progressive path towards revivalism. At the 

same time, from the time of Warren Hastings, 

not only did the colonial rulers build the entire 

legal, judicial and administrative edifice of 

India on Brahminical reactionary ideas, but also 
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laid the foundation of a deeply regressive 

administrative-judicial system, also adding to it 

some of the most reactionary elements of the 

Islamic-Christian tradition. It remains same till 

date with few minor changes. 

Later on, the capitalist rulers of India also 

considered it in their interest to uphold the 

backward feudal cultural values by adapting 

them to the needs of the capitalist market. 

Casteist arrogance is also a very distorted and 

embodied form of it, which is maintained to a 

great extent even today in the form of 

Brahminical domination in many places, in the 

form of Kshatriya or Rajput dominance in some 

other places. On the other hand, the land-

owning classes, which were counted among the 

working Shudra castes in the medieval feudal 

era, have come to the upper strata in the caste 

system due to their increased economic and 

social status in the current capitalist system. In 

areas like Punjab, Haryana, Maharashtra, Tamil 

Nadu, where there is little or no Brahminical 

dominance, the caste oppression and 

arrogance based dominance of Brahmins has 

been replaced by the dominance of these 

intermediate castes. 

But is the present-day casteism exactly the 

same as the caste system of the feudal era? No. 

It is a continuation of the old caste system in 

terms of hierarchy and social discrimination. 

But a lot has also changed. The caste system had 

three main features – first, caste-based division 

of labour or work, second hierarchical 

relationship, and third the prohibition of inter-

caste marriage. However, on probing deeper, 

the fundamental material basis of the caste-

system was its first feature i.e., the division of 

labour in the feudal mode of production, while 

the remaining two features subsisted based on 

this first. 

In the present capitalist mode of production, 

this material basis of the feudal division of 

labour to maintain caste relations exists no 

more. Now the remaining two features are in the 

process of change, but this process is going on 

very slowly because their existence not only 

does no harm to the capitalist system, but it can 

and does use them to its own advantage. In 

today's day-to-day public life, it is not 

practically possible to exercise ‘high-low’ 

hierarchy and untouchability, but it is still 

practised to a great extent in the personal and 

family sphere and the pace of inter-caste 

marriages is still very slow. 

Therefore, caste arrogance, hatred and 

discrimination continue to exist in the cultural-

ideological sphere even after the material basis 

of the division of labour of feudal production 

relations necessary for the caste system no 

longer exists. This is because capitalism needs 

it to break the unity of the working people. 

Capitalism uses casteism as an ideological and 

organizational weapon like chauvinism and 

communalism to keep the masses divided. That 

is why the disgusting picture of widespread 

casteist discrimination against Dalits is still 

extant even today. 

Is the fight against caste arrogance and caste 

oppression only a separate struggle of the Dalit 

population? To answer this question, we have to 

understand the source of caste oppression. In 

the present capitalist era, two major historical 

sections of our society confront each other - the 

capitalist class which owns the means of 

production on the one hand and the working 

class which has lost its right to all the means of 

production on the other. The conflict between 

these two classes is one of the main 

contradictions of our society. The source of 

oppression against the working population 

(Dalit and non-Dalit) lies in the conflict caused 

by this contradiction. About 90% of the total 

Dalit population of India works as labourers. 

Therefore, economic, social and all kinds of 

repression in this class struggle at its severe 

most in case of almost the entire Dalit 

population and along with economic 

exploitation, Dalit population has to face double 

oppression in the form of caste oppression.  

But it is also a fact that the workers of non-Dalit 

castes have become the majority in the total 

working population of India. Therefore, the 

unity of the entire working population of the 

country is the first condition for the overthrow 

of the plundering capitalist system. Those who 

restrict the struggle against the oppression of 

the Dalit population only on the basis of caste 

position under the politics of identity ignore this 

reality. This position of identity politics is not 

only a hindrance in the way of greater unity of 



THE TRUTH | Year 2 | Issue 6 | October 2021                                                                                                                                    7 

the working class, but it weakens the struggle 

against caste oppression by alienating and 

isolating the Dalit working class. For example, 

in the 1970s-80s, when the revolutionary 

resistance to caste oppression by direct 

challenge weakened the upper caste 

oppression in Bihar, the Lalu Prasad Yadav-

Nitish Kumar came to power on the strength of 

this challenge to the upper caste oppression. 

However, identity politics in their leadership 

has broken this unity over the past three 

decades and reinvigorated the reactionary 

caste power of the upper castes in the BJP-

Sangh leadership. 

Today, in the composition of the rural 

population, people from non-Dalit castes are 

also in large numbers among the people who 

have been deprived of the means of production. 

Only the unity of Dalits, landless non-Dalits and 

poor peasants among the rural working class 

can counter caste-based oppression, although 

the ruling class, through the ideological 

weapon of casteism, creates a major obstacle in 

the way of such unity. But it is mandatory to 

complete this insurmountable task of unity of 

Dalit and non-Dalit working people today. The 

entire working population is the victim of class 

oppression, but the Dalit working population is 

also a victim of additional caste oppression. 

Since caste oppression is done only to 

perpetuate class oppression, the struggle 

against it also becomes a common struggle not 

only of Dalits but of the entire working 

population. To break this common struggle, the 

working people of the so-called upper castes 

are used as tool against the Dalit working 

people by creating casteist arrogance among 

them. It is therefore extremely important for the 

ruling classes to maintain the casteist hatred 

and arrogance since it is a sharp instrument to 

break the unity of the working class. And that is 

why it is very important to sensitize and raise 

the consciousness of the working people of non-

Dalit castes to struggle and resistance against 

caste-oppression, only then the common 

struggle against class oppression will also 

become stronger. 

An important aspect of the fight against casteist 

arrogance, hatred and discrimination is the 

ongoing ideological struggle in the society. 

Today the reactionary ideological hegemony of 

capitalism continues to dominate our society. It 

has not only embraced the medieval backward 

feudal values but is also promoting these 

regressive values through all economic, 

political, administrative, educational, 

propaganda power of various types of media of 

the bourgeoisie. To counter this, it is necessary 

to establish the ideological hegemony of the 

working class. Fighting against all kinds of 

backward socio-cultural values forms an 

essential part of this ideological struggle. Of 

course, we have a splendid legacy in struggle 

and resistance to economic oppression, but this 

is not enough to combat socio-cultural 

backwardness. For the sake of ideological 

struggle in the present era, we have to go ahead 

and analyze and propagate things from the 

class point of view. The working class, being the 

creator of all the material and spiritual values of 

the world, is the most advanced class in history. 

It is only on the basis of the unity of the working 

class that one can fight against the increasing 

attacks on Dalits and casteist discrimination. 

It is important to emphasize that the struggle 

against casteist disease and caste arrogance is 

not that of Dalits alone but a common struggle 

of the entire working population. Just as Marx 

told the American workers, “Labor in white skin 

cannot emancipate itself where the black skin is 

branded” the propaganda of this consciousness 

among the working people of the non-Dalit 

castes of India is of the highest importance that 

the common struggle of all the working people 

for the emancipation of the Dalit working class 

from caste oppression is an essential, integral 

part of the struggle for their own liberation from 

capitalist exploitation, a precondition for their 

own emancipation. Only by fighting against 

caste, patriarchal, chauvinistic, regional, 

linguistic i.e., all kinds of oppression, will a 

great unity of all the working people against the 

capitalist system be achieved, which will 

realize the dream of the working people of 

establishing a socialist society free from all 

plunder of human beings at the hands of others 

human beings and in which every person of the 

society will get full opportunity to participate 

and contribute without discrimination in every 

walk of life and at every level.   
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 [This is a rough Hindi translation of the author’s 

article originally published in Yatharth Year 2, 

Issue 6 (Oct 2021)] 

As everyone knows, on 3rd of October, in 

Lakhimpur Kheri, Uttar Pradesh, a bunch of 

farmers holding black flags in their hands were 

deliberately mowed down by speeding 'Thar' 

and 'Fortuner' vehicles. The gruesome incident 

engulfed the lives of four protesting farmers 

and one journalist on the spot and caused 

grievous injuries to dozens of others who were 

present at the site. Altogether, 9 people have 

died as a result of that incident so far.  

The pertinent question before us is whether this 

massacre is merely a horrific incident or is it 

rather the beginning of serious future conflicts 

between the farmers and the 'State' as has been 

indicated by us since day one? While there has 

undoubtedly been a steady intensification of 

the peasant movement with the passage of time, 

what happened in Lakhimpur Kheri is the state's 

first open attack on it, the imminent outcome of 

which in the near future is going to manifest 

itself in the form of serious conflicts between the 

farmers and the 'state'. It may also spur political 

explosions in future. This attack has planted the 

seeds of al these, the above-stated conflicts. It 

has also become almost certain that this attack 

will become a prelude to the final rupture of 

relations of the wider peasantry with the 

existing capitalist state. Overall, this would 

prove to be a great step towards the 

revolutionarization of the peasant movement.  

However, the issue is not just confined to the 

attack and the consequences it may lead to. The 

main demands of the farmers are also such that 

no capitalist would ever accept them for their 

fulfillment requires to step out of the boundaries 

of capitalism itself. First and foremost demand 

is the demand 

for a legally 

guaranteed 

Minimum 

Support Price 

(MSP) (legally 

guaranteed 

MSP for all 

farmers and 

for all crops); 

followed by 

the demand 

for complete 

withdrawal of 

agricultural 

laws targeted towards accomplishment of 

corporate farming, the natural outcome of the 

second phase of development of capitalist 

agriculture. The order of these two demands is 

immaterial for both represent the same thing so 

far as essence is concerned. As there is no 

possibility of meeting these two demands by 

the 'state', the prevailing material conditions of 

lives of peasants (mainly the economic distress 

which is deepening all the time) will only push 

the situations emerging due to this attack into a 

state of serious conflicts. We had pointed out 

openly at the very beginning of this 

movement about the impossibility of these 

demands being accepted by any capitalist 

state. We had also said that the pressure 

created by the deteriorating life conditions of 

the peasantry would never allow them to retreat 

from the movement based primarily on 

aforementioned demands till the end. It then 

implies that nothing can stop the conflict from 

turing into a direct and decisive conflict which 

FARMERS MOVEMENT 

BEYOND LAKHIMPUR KHERI 
‘STATE’S’ FIRST SERIOUS ATTACK ON THE FARMERS MOVEMENT & 

ITS INEVITABLE CONSEQUENCES 

SHEKHAR 
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will simultaneously lead to revolutionarization 

of the entire historic peasant movement. Based 

on direct experience, it must now be 

considered a common feature of any real mass 

movement, atleast for the time being, that if it 

has elments of spontaneity, is able to attract 

large-scale people's participation based on this 

spontaneity, is being driven by the concrete 

conditions of life and its demands are such that 

their fulfilment costs the super profits of the 

monopolists, it will naturally and very often 

assume the character of a decisive battle, 

because in this era of monopoly capital 

domination, the space for catering to the 

interests of the common people while going 

against the wishes and the loot of the monopoly 

is no more present and has been consistently 

reducing. On the contrary, their interests are 

constantly under attack. The salient feature of 

the present day Indian capitalist state is that it 

has completely surrendered itself to the 

interests of ‘monopoly capital’, it has 

capitulated to monopolists to an extent where it 

doesn't think even twice before it ruthlessly 

crushes the interests of even small and medium 

capital. Therefore, as any real mass movement 

intensifies beyond a limit, a decisive-looking 

confrontation becomes inevitable and 

imminent, thereby ensuring revolutionarization 

of such a movement and increasing its 

possibility of transforming into a decisive 

battle. Else, the movement will have to be 

withdrawn unsuccessfully.  

Coming to the ongoing farmers moment in 

particular, the demands that the farmers have 

reached upon, on account of the bitter 

experiences of their lives and not under the 

influence of any political or ideological 

movement, on account of dialectical 

development process of their demands in the 

face of the rapidly changing material 

conditions,  and as far as these demands have a 

revolutionary potential, hit the very limits of the 

capitalist system and are such that are never 

going to be fulfilled within its confines. If the 

peasantry hold on to these demands, the 

relentless struggle is bound to compel the 

peasantry to spontaneously transcend the limits 

of capitalism and will ultimately bring the 

‘proletarian state’ into their imagination, the 

ultimate result of which will depend upon the 

intensity of their future conflicts with the 

capitalist state along with objective and 

subjective preparations of the working-class 

forces which are bound to bury capitalism in the 

ground. That is why we have been saying from 

day one that every conflict of farmers with the 

state centering around these two main demands 

(where the attack from the 'state' will be the 

main constituent element of the conflict) will 

only thrust and propel the farmers into 

understanding and accepting the 

indispensability of a proletarian state, and the 

best elements of this movement will 

undoubtedly come forward in favor of such a 

state. Thus, in this sense, this movement is not 

an ordinary movement and therefore it ought 

not to be considered with an ordinary attitude. 

Whatever we have written so far about the 

ongoing movement has only proved to be very 

close to the truth, based on the developments 

so far. It seems as if this movement is the 

product of our own thinking and imagination. 

Continuing our analysis on this basis, if we want 

to say something concrete about the future of 

the peasant movement, we find ourselves in a 

position to unambiguously say that if the state’s 

first well-planned and plotted attack upon the 

farmers in Lakhimpur Kheri ends up not only 

uniting the wider peasantry, but also generates 

nationwide political movements and agitations 

laced with serious political conflicts, it is bound 

to cause severance of the 'relationship' even 

between the masses at large and the 'state' and 

would ultimately take them towards serious 

decisive conflicts, the ultimate culmination of 

which would at least be in the form of 

emergence of such conditions that would carry 

the feeling of ‘inevitability’ of a future 

proletarian state provided the working class 

revolutionary forces also act in accordance with 

the situation and show the courage to formulate 

and implement a revolutionary strategy based 

on the correct understanding of the 

revolutionary elements inherent in these 

conflicts. 

Let us see how we have been saying exactly this 

since the very beginning. 

We had written all this clearly in the 9th issue 

(January 2021) of "Yatharth", which has been 

proved completely correct by journey of the 

farmers' movement so far – 
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“This movement has shown that it has the 

potential to agitate the entire country. Within 45 

days into the launch of this movement, we are in 

a position to say that it has absorbed the echo of 

the widespread common peasants’ emancipation 

from corporates, which in the wake of its 

increasing conflict with the 'state', can be 

turned against capital and the capitalist system 

by way of a revolutionary working-class 

program-based intervention. This is because this 

movement is moving forward towards getting 

inspired by a new kind of awakening having in its 

fold new possibilities, on its own, subject to its 

inner dialectical pace. If the movement 

intensifies even more, the vanguard 

organizations of the working class must enter the 

fray at a rapid pace for ideological and political 

intervention, more than organizational.” (Bold 

ours. From the article based on PRC CPI (ML)’s 

booklet "Emancipation of Farmers and the 

Working Class") 

“Now we find the whole farmers movement 

sticking to the demand of government 

procurement of all agri-produce on 

preannounced prices. This implies that the 

fundamental demand of the movement is for the 

government to enter into contract farming with 

farmers, which is impossible to be fulfilled not 

only by the current fascist government of crisis 

ridden capitalism but also by a ‘normal’ capitalist 

government as making production system free of 

profit motive is an essential precondition for it. 

But that is impossible without social ownership of 

means of production and complete socialisation 

of production, i.e., reorganisation of society on 

socialist basis by abolishing the rule of capital. 

Obviously, the kernel of this demand is anti-

capitalist. Therefore, the solution for this is 

possible only in a proletarian state by organising 

farmers into collective farms and entering into 

contract farming agreement with them, as was 

done in socialist Russia.” (same) 

And further - 

“What is of utmost significance for the working 

class movement is the fact that that this movement 

has led common peasantry to consider the ill 

consequences of capitalist development of 

agriculture including corporate farming as their 

chief enemy, though it is true that it might not be 

possible to turn it against capitalism itself owing 

to the serious weaknesses in the working class 

movement itself. This agitation expresses despair 

of the farmers in the capitalist path of 

development of agriculture and is creating a 

spirit of rejection of the very principles of 

capitalist competition, i.e., moving forward 

stepping on the dead bodies of each other and 

encouraging an atmosphere conducive to 

generation and spread of new revolutionary 

ideas. It is imperative to encourage and amplify 

these sentiments and thoughts. It is a joint and 

common, and mandatory, task of all revolutionary 

working class and peasant organisations and 

their advanced forces.  If this task can be 

completed, it will have deep impact on the 

revolutionary task of transforming state and 

society, rather will give it a big push ahead and 

huge momentum.” (same) 

“What does this sharpening of movement reflect? 

This reflects that the common farmer is now 

compelled to conclude that they can no longer 

sustain within the capitalist competition for 

higher prices and profit on the basis of their 

private property of small landholdings and small 

scale of production and they are not capable to 

take any more risks to compete for higher prices 

with large scale corporate capitalist farms to fulfil 

their aspirations of happy and prosperous life. 

They have realised that their position as petty 

producers in capitalist competition has pushed 

them into the quagmire of debt and the deep 

distress of loans and impoverishment have 

forced them into the trap of suicides and 

dispossession instead of prosperity. It is also 

clear to them that the new farm laws are nothing 

but the continuation of this irrational 

contradictory development of capitalism in 

agriculture, corporate farming being its next and 

inevitable destination. At this new juncture 

corporates will be the new predators with 

insatiable hunger. The victims of their hunger will 

not only be limited to rural proletariat, semi-

proletariat and poor farmers but it will go beyond 

to devastation of whole countryside and 

dispossession and ruin of most of the 

intermediate classes including a section of rich 

farmers. In absence of the progressive and 

revolutionary consciousness the common 

farmers might not be able to understand clearly 

the underlying causes of the present disastrous 

crisis in agriculture and the role of capitalism but 

when they accuse the government in anguish and 

pain for their ruin and devastation, the real target 

of their anger is nothing but capitalism.” (same) 

“It must be noted that the historical role of 

capitalism in agriculture is to drive away broader 

population of farmers from agriculture which is 

accomplished in multiple phases. In India, the 

rich farmers benefited in the first phase while the 

poor (small and marginal) peasants were ruined 

by heavy debt burden and impoverishment by 

the costlier farming typical of capitalist 

agriculture. In the current 2nd phase of capitalist 

agriculture, the wealthy farmers and kulaks, who 

once used to single-handedly feed upon small 

fishes (rural proletariat and poor peasants), are 

themselves surrounded by the imminent risk of 

being engulfed by crocodiles (corporates). They 

themselves are going to be victims of the process 

of expropriation of property now.” (same) 
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“Hence the demand for statutorily guaranteed 

MSP, though irrational in capitalism, transforms 

the current farmers movement into one that in 

essence aims at a revolutionary objective, and 

knowingly or unknowingly sows the idea of a 

state in the imagination of the farmers that looks 

like a proletarian state. And it cannot be gainsaid 

that it is solely proletariat that as future ruling 

class can promise to farmers to save them ‘as 

farmers’ from the absolutism of bourgeois state 

and anarchy of capitalist production, if they are 

ready to go beyond the bounds of capitalist 

production, the possibility of which has improved 

quite a lot.” (same) 

Clearly, our analysis of the peasant movement 

has so far been in close proximity with the truth. 

Undoubtedly, this peasant struggle has become 

a terrible headache for the capitalist state and 

has also emerged as a major hurdle in the way 

of complete victory of fascism. 

_______________________________ 

 

The violence against farmers in Lakhimpur 

Kheri is not only heart-wrenching but also 

unforgettable. Another such example of the 

kind of brutal violence meted out against a 

bunch of farmers returning home peacefully by 

showing black flags to the Deputy Chief 

Minister of Uttar Pradesh in Lakhimpur Kheri 

and the barbaric way in which they lost their 

lives will not be found in the history of the 

peasant movement of India. Even in the history 

of British colonial rule, one cannot find 

instances of such brutality (like killing the 

farmers by speeding the car over them). Ashish 

Mishra alias Monu and his accomplices, son of 

Union Minister of State for Home Affairs Ajay 

Mishra Teni alias Teni Maharaj, and his 

accomplices perpetrated this vandalism, but 

the disclosure with respect to the events dating 

a week before the incident are indicative of the 

fact that the real mastermind of the conspiracy 

(massacre) was Ajay Mishra Teni who had 

blatantly threatened farmers belonging to a 

particular community to 'learn the lesson or he 

would teach them within two minutes', by 

calling himself a notorious criminal before the 

crowded meeting held a week ago in 

Lakhimpur Kheri itself. The same open threat 

was given effect on October 3 by way of a well-

planned conspiracy. This is a perfect analysis, 

because his disciples (his reared goons) were 

found to be present at the site of the incident 

with full preparation, that is, fully equipped with 

other types of weapons including revolvers and 

bombs.  

The question is, can the decision to commit such 

a well-planned heinous violence against the 

farmers (an undoubtedly decision of huge 

proportions in every sense) be taken by Ajay 

Mishra Teni alone? Can he take such a decision 

alone? The answer to this question is easily 

found by looking at the following three things 

after the massacre. Firstly, Modi and Amit 

Shah's constant silence maintained on this 

heinous massacre, secondly, the act of omission 

on the part of Modi government by allowing the 

murderer Ajay Mishra Teni to continue as the 

Minister with his designated portfolio despite 

various expose and warnings given by 

Samyukta Kisan Morcha about his criminal 

history and lastly, the relentless efforts by the 

administration to save Ajay Mishra's son Ashish 

Mishra alias Monu (despite all irrefutable and 

visible evidence) till the last breath. Ajay 

Mishra's ministerial post continues to remain 

intact till the writing of this article, although his 

son was finally rendered with immense 

humiliation and an all-round moral and legal 

pressure was exerted upon the case from within 

the country as well as abroad. He came to be 

finally arrested on the 9th of October after a 

facade of long interrogation which was 

executed with absolute leniency which can be 

made out from the continuous hospitality that 

was offered in the form of tea-biscuits and 

sweets. This was the second massive victory of 

the peasant movement soon after the success of 

the Bharat Bandh of 27 September, because 

despite everything, considering the backing by 
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the Modi government to the criminal Minister, 

his arrest seemed difficult, if not impossible. 

Apart from this, the dismissal and arrest of the 

Minister of State for Home Affairs and the arrest 

of his son apart from his designated disciples 

are yet to be done. For this, the Samyukta Kisan 

Morcha has announced a long program of 

agitation, in which "Shaheed Kisan Yatra" will 

be carried out with the ashes of the farmers 

killed in the Lakhimpur Kheri massacre in Uttar 

Pradesh and across the country on 18 

September. Rail Roko" movement is also 

included. 

In light of the above facts, would it be wrong to 

believe that the strings of this assassination plot 

are directly intertwined with the highest 

position and most powerful center of 

governance of the country, i.e. Modi-Yogi-Amit 

Shah? Undoubtedly, several nefarious motives 

of government and non-government fascist 

gangs were working together behind this 

massacre, which was organized by Ajay Mishra 

Teni against the farmers of the Sikh community 

in an open meeting held at Lakhimpur Kheri a 

week and a half ago. This can be clearly seen in 

the given hate speech. In this, this history-

sheeter minister had even openly threatened to 

force Sikh farmers to leave Lakhimpur Kheri 

and flee if they could not subject themselves to 

his diktat. Around the same time, Haryana’s 

Chief Minister Khattar (in the BJP’s Workers’ 

Conference) was advising the central 

government to contemplate formation of 500-

1000 gangs in every district and region to attack 

the struggling farmers. This combined with the 

horrific incident at Lakhimpur Kheri lays bare 

the conspiracy of the fascists to shove the 

country into a state of anarchy, massacre and 

bloody conflict by inciting the peasants through 

such gory tactics and brings to the surface the 

whole series of potential events which in itself is 

quite frightening. The intention of the fascists is 

to teach such a lesson to the struggling farmers, 

soaked in their own blood, so that the peasants 

withdraw their struggle under fear and terror. 

However, practically, there is no physical space 

for the farmers to do so, and this is precisely 

where the fascists falter in their understanding 

of the farmers’ movement. And this incident at 

Lakhimpur Kheri is a testimony to the mistakes 

that fascists did in measuring the depth of the 

peasant movement. Farmers know that if they 

don't fight today, majority of them will be 

thrown out of agriculture and the rest of them in 

the long run. This is the central objective 

underlying the three agricultural laws, which 

leaves no doubt about its early implementation. 

None amongst the farmers are mistaken about 

the fascist spirit behind the farm laws. This 

remains as the sole reason behind their 

persevering attitude in the struggle and not 

backing off.  

Fascists and their supporting pimps may be as 

clever and cunning as they are, but in reality 

they are only fools and cowards. They feel that 

the toiling masses are also people like them 

who will back down and fall at their feet at the 

slightest of oppression, as has been frequently 

witnessed in the history of the Sangh fascists 

during the British period. Whenever any of 

them came to jail in the fight for independence, 

they were often seen apologizing to the British 

and taking pledges to work as lackeys in the 

form of informers for the Britishers for the rest 

of their lives. This has been their black history 

in the freedom struggle. Fascists themselves 

are fools, so often they consider the public also 

to be fools and consider the immediate political 

misunderstandings and mistakes by the people 

as a result of their inability to understand the 

tricks of the fascists, as a ‘permanent 

weakness’. In the same way, they make the 

mistake of considering the hesitation and fear in 

the minds of the public towards engagement 

with the state administration as a permanent 

one and foolishly end up making it as a weapon 

to enslave them. It is evident that they plan to 

impose open dictatorship on the people by 

relying on excessive or maximum governance 

and tyranny of the administration. Fascists feel 

that they can do or get anything done by force. 

They often underestimate the power of the 

people and they understand that people can be 

fooled at their whims and fancies. It is these 

mistakes that ultimately become a major reason 

for their defeat. Lakhimpur Kheri is an apt 

example of the fault committed by the fascists. 

We find that by attempting to create fear in the 

minds of the farmers through the strength of 

police-administration and goons in Lakhimpur 

Kheri, they played a gamble to suppress the 

peasant movement, which cost them dearly. 



THE TRUTH | Year 2 | Issue 6 | October 2021                                                                                                                                    13 

Their bet backfired completely. In fact, every 

bet that has been taken so far in dealing with the 

peasant movement has always backfired. As a 

result, even after crossing the limits of 

heinousness in Lakhimpur Kheri, the movement 

of these farmers could not be crushed and on 

the contrary, it has only turned more organized 

and firm as steel than before. The sacrifice of 

the lives of four farmers has ignited the 

movement with a completely new attitude. In 

the bright light of the rising flames, it can be 

clearly seen that if the feet of Modi-Yogi-Amit 

Shah have not started to crumble, they have 

definitely started to wobble. A nationwide 

movement has been announced by the 

Samyukta Kisan Morcha against it, which 

includes "Rail Roko" on 18 October and a big 

event of "Shaheed Kisan Yatra" which will be 

carried out intensively across the country 

including Uttar Pradesh with the ashes of the 

four martyr farmers. With the success of , it will 

also be decided soon how much of a gap 

actually lies between the 'wobble' and 

'uprooting' of Modi-Yogi's feet. 

_______________________________ 

 

The closer the farmers’ movement draws itself 

to the uprooting of the feet of Modi-Yogi-Amit 

Shah, the more intense will the question 

become whether Modi's withdrawal will lead to 

the emancipation of the farmers. Will it be 

clear? The raising of this question here does not 

mean that it is not necessary to remove Modi-

Yogi from power immediately. No, that's not 

what it means. The farmers should try their best 

to defeat Modi-Yogi and for this there should be 

no doubt about the need of the campaign work 

that the farmers are doing. But here we mean to 

draw the attention of the farmers to the need for 

a complete social change. With the 

completion of one year of the farmers' 

movement, it is only turning into a high-level 

fight, in which such questions are bound to rise 

again and again, as the farmers will naturally 

pose the same questions regarding legal 

guarantee of fulfillment of their demands before 

any future opposition government which will 

replace the Modi government. The farmers 

would naturally want any upcoming 

government to give complete assurance 

regarding their demands. However, what is the 

truth? The fact is that if farmers mentally confine 

their fight to a change of government, there is 

no doubt that they will be deceived once again. 

Therefore, it is very important to bring this 

question to the notice of the farmers again and 

again as to why it is extremely necessary to 

continue the farmers' fight till the final victory 

even after the uprooting of Modi because the 

removal of Modi is a part of the fight for freedom 

from the corporate. Removal of Modi who is at 

the helm of affairs currently is only one primary 

assignment and the victory in it should be 

considered a victory at the primary level only, 

not final and conclusive, although Modi's defeat 

will undoubtedly be a significant victory and 

there is no question of if and but. But at the same 

time it is also necessary to reiterate that if the 

fight for the liberation of the peasantry is to be 

finally won, it must be continued till capitalism 

is overturned. This message should be 

inscribed on the seal on Modi's defeat. The 

corporate capitalist state of today's India, which 

has today assumed the dreaded fascist form 

under the chairmanship of Modi-Amit Shah-

Yogi, is actually a naked form of capitalist 

dictatorship, a veiled form of capitalist 

dictatorship and hence the root of corporate 

fascism. The end will not happen without the 

end of the capitalist dictatorship. Farmers 

should assimilate this lesson of politics at the 

earliest.  

_______________________________ 

 

Talking about the ruin of farmers under 

capitalist farming in India, their vast population 

was ruined in the first phase of capitalist 



THE TRUTH | Year 2 | Issue 6 | October 2021                                                                                                                                    14 

agriculture itself, while the remaining will soon 

be  destroyed in the development of its second 

phase, proposed in the name of agricultural 

laws.  The aforementioned fact despite being 

undeclared has been accepted by the farmers 

to have been declared and certain in the 

coming future and it is purely this 

understanding which can be called as the 

primary driving force of their perseverance in 

the field of struggle. They have understood that 

this second phase is nothing but the beginning 

of corporate dominance i.e. corporate farming. 

Corporate capitalists are nothing but big 

capitalists. Corporate farming is nothing but 

large scale modern capitalist farming. While 

the capitalist farming of the first stage created a 

capitalist strata and classes of rich peasants and 

relatively wealthy middle peasants, which 

worked to stifle the surplus created in 

agriculture, in the second stage the  dissolution 

of the rich and middle peasants themselves in 

the hidden form is certain and equivalent to a 

predetermined thing. Outlining the 

characteristics of the second round of capitalist 

farming, we can say that there will be 

immediate and forced expulsion of poor and 

small farmers from agriculture (however, they 

can already be said to have been displaced as 

a result of being stuck in debt crisis arising from 

continuous deficit farming. That despite the 

hard work of the whole family, they have always 

been forced to survive on the income earned 

from wages, etc.) The process of middle and 

rich farmers getting caught in the crisis is a new 

one which will only intensify in the coming 

times. It will be interesting to see how long they 

will be able to sustain themselves with their 

products in the corporate controlled market. 

Both the future and political behavior will be 

determined by how intense their conflict with 

the corporate is and how fast or slow the 

political movement in the country as a whole is, 

where the latter is directly related to the 

general crisis of capitalism. Therefore, in the 

coming times, the formation of a government of 

any capitalist party or coalition of parties can 

provide immediate relief, but the liberation of 

the farmers from the corporate raj is not going 

to be done by the removal of the Modi 

government alone. This should be clearly 

understood by the farmers, otherwise the 

farmers' movement will go astray in a blind 

alley. Under the rule of any capitalist party or 

parties to come, the purchase of all crops of all 

farmers is not going to be guaranteed, nor is 

there going to be a complete or real return of 

agricultural laws, because capitalist agriculture 

is going to have to go through its second phase. 

It cannot be prevented in any way unless 

capitalism itself is overthrown. The entry into 

the second phase of capitalist agriculture 

directly means the establishment of the 

monopoly of big capital (corporate) which is a 

natural phenomenon under capitalism. This 

historical movement of capital, which is at the 

same time progressive and reactionary, can 

only be replaced or abolished by the 

revolutionary state of workers-peasants. This 

historic peasant movement will have to move in 

exactly this direction, otherwise it will result in 

nothing but despair, depression and defeat. 

The on-going peasant movement can do 

nothing more than to advance or accelerate this 

historical momentum, because the abolition of 

capitalism is ultimately the end of private 

property as well, and therefore it is the work of 

the working class to bring it to an end. As far as 

the farmers are concerned, they can play an 

effective role only by being part of the historic 

mission of the working class for the complete 

emancipation of mankind. By virtue of the fact 

that the working class is not agitating today, it is 

lying in a helpless state and is not shouting, 

therefore the farmers can take their place, is an 

extremely faulty analysis. The working class is 

still the main driving force of history, and it does 

not matter in what senseless condition they are 

lying today. The main focus should always be on 

the historical task that lies upon their shoulders 

which they are bound to do in the present times 

or in the times to come. At the same time, we 

should also not forget that in today's era any 

nationwide fight of the working class will 

rapidly progress towards turning into a 

nationwide class struggle. From this point of 

view, even the slightest fight of the working 

class will prove to be heavier than the heaviest 

fight of the peasantry. Its nature itself is 

different, because the final decisive moment in 

it appears very quickly as soon as it turns into a 

class struggle. Therefore no such decisive 

battle of the working class is possible, nor 

should it be started without complete 

maturation of other objective factors, not even if 
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the rest of the subjective preparations of the 

working class have been completed. 

PEASANT MOVEMENT IN THE EYES OF MR. 

PRABHAT PATNAIK 

Today, ten months after the movement, when 

Prabhat Patnaik, the eminent 'Left' economist 

associated with the CPM, is able to see but 

vaguely the revolutionary elements within the 

peasant movement, it must be a pleasant 

feeling. But he is neither able to point out the 

necessity of a proletarian state for the 

emancipation of the peasantry, nor the 

existence of any such internal dynamics within 

the peasant movement as he is a victim of 

revisionist politics. His article published in "The 

Telegraph" (A Promethean moment: The 

farmers' agitation challenges theoretical 

wisdom) underlines the intensification of anger 

and unrest within the farmers after the 

Lakhimpur Kheri incident and emphasizes the 

integral role being played by the movement in 

protecting the democratic values such as 

secularism which are otherwise corroding 

under the rule of such a government, however 

the article’s departure point as well as its main 

emphasis as indicated by the title of this article, 

is an attempt at undermining the role of the 

working class. It is reprehensible, hence it 

needs to be answered. They see the 

revolutionary element inherent in the demands 

of the peasant movement to the extent that their 

revisionist politics allows it to be seen - that is, 

to the extent of secularism and the defense of 

democracy etc. It is evident that the revisionists 

do not speak or want to commit the mistake of 

linking the question of the emancipation of the 

peasantry to the historical imperative of the 

proletarian state for well-known reasons. They 

write - 

“Quite apart from its effect on caste, community 

and gender relations, the peasant struggle has 

been remarkable for lending support to a range 

of pressing democratic issues not directly 

connected with the peasants' own demands. 

Thus, opposing the government's proposed 

'monetization' drive, the privatization of public 

sector assets, the attack on civil liberties, the use 

of state agencies like the Enforcement 

Directorate and the Central Bureau of 

Investigation to intimidate opponents and critics 

and the continued incarceration without trials of a 

large number of people, including the Bhima-

Koregaon accused, the kisan movement has 

broken completely new ground. No kisan 

struggle in the past had been as comprehensive 

as the current one as regards to the democratic 

issues it has taken up for the country as a whole.” 

There is a slight exaggeration in the above 

points, but still it basically gives a true picture 

about the role being played by the peasant 

movement. But does this also mean that the 

peasantry today has displaced the working 

class from its historical responsibility to free 

mankind from all forms of exploitation and 

taken such a responsibility into its own fold? To 

communicate such a gesture tantamounts to 

glorification of the peasant movement in the 

most wrong way possible and it is extremely 

fatal for the peasant movement itself. Such 

analysis is laced with the ulterior aim of 

pursuing extreme revisionist politics. It is this 

motive that lies at the core. The peasant's own 

emancipation will also be done by the working 

class by way of abolishing capitalism and by 

laying down the foundation of a new society in 

its place. Peasants can come into its threshold 

with their efforts, till they realize its need, that 

is, the peasant movement can go only till 

painting a blurred picture of the need for the 

formation of a new society by itself. As far as 

bringing that picture alive is concerned, it will 

be in the heroism of the working class to carry 

out this task, and the unique union of the 

peasant movement with the proletarian 

revolution may be the best means. The ability of 

the peasantry as the historical driving force to 

build a new exploitation-free society is 

hampered by his ownership of private 

property. As for the present-day backwardness 

within the working class, the root cause lies 

more in the organizational weaknesses in view 

of the immediate circumstances, and not in any 

kind of ideological reasons. Therefore in the 

present role of the peasant movement to seek a 

moment of freedom from any predetermined 

ideological bondage and to talk about it 

challenging a predetermined understanding of 

the internationalist historical role of the working 

class is utter nonsense. They write - 

“This sort of Promethean role, according to 

Marxist theory, is supposed to be played by the 

working class, with the peasantry remaining, at 

best, an ally of the workers, but never by the 

peasantry on its own. It is often argued that when 

the peasantry leads the anti-colonial struggle, it 
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lacks any clear idea of the society that should be 

built after the end of colonial rule; But here we 

have the peasantry defending secularism, 

democracy and the Constitution against attempts 

to subvert them.” 

Students of Panjab University, Chandigarh holding a 

protest meeting against the incident on the same day. 

Such presentation of farmers' movement by Mr. 

Prabhat Patnaik is wrong for other reasons as 

well. They are writing as if the presence of 

democratic element within the peasant 

movement is visible only in this movement or it 

is happening for the first time. Such a 

presentation is obviously wrong. Due to the 

presence of democracy in the peasant 

movement, the peasantry has been and will 

continue to be involved as a strong cooperative 

class in all the decisive battles for democracy 

under the leadership of the working class. And 

this isn't the first time it has happened. Peasants 

have played almost the same role in almost all 

types of democratic revolutions, even in the 

Russian October Revolution. If the communards 

of Paris delayed securing the support of the 

peasants in the Paris Commune, it also became 

a major cause of their defeat. The main thing 

that should have been said in this context 

relates to the rich peasantry, as this class has 

been in a reactionary role before, especially in 

the first phase of the development of capitalist 

agriculture in India. In today's changed 

situation, when monopoly capital continues to 

have a decisive ascent in the agricultural sector, 

some new changes have also taken place in the 

political behavior of the distressed sections of 

the rich peasantry, but how permanent it is, it 

will be decided only in view of the potential 

conflicts it will enter with the corporate class as 

well as the role played by it on the last day of 

such conflicts. Prior to this, if anything concrete 

can be said about them, then it can be said that 

a large part of them will definitely be a victim of 

destruction in this new era and they understand 

this very well which is why they are involved in 

the movement. Apart from this, everything else 

is in a flowing state and nothing can be said 

about them in absolute terms. At present, they 

remain important only from the point of view of 

working class and poor and small farmers, 

because the role of agitator that the rich 

peasantry has assumed in the present day is a 

sign of a great rift in the capitalist class and our 

task is to widen and deepen the rift with our 

efforts. It is not to be filled.  

Secondly, however much the peasant 

movement may have adopted democratic 

elements, its historical significance alone will 

be negligible. They can never displace the 

working class from the top of its world-historic 

role, even in the 'decisive battle for democracy'. 

So far as the proposition of progressively 

continuous and coherent democracy is 

concerned, it can still never assume the role of 

the working class, because the task is such that 

the society needs to be taken out of the limits 

and framework of capitalism and further into 

socialism. It goes up to the demand, that is, the 

demand for the complete abolition of private 

capital and property, which stands as the 

biggest obstacle before the maximum spread of 

democracy, and goes to a successful fight for it. 

Therefore, no matter how far the peasant 

movement progresses, it can never travel alone 

till the abolition of private property and the 

establishment of a coherent democracy. This 

work has to be completed by the working class 

in any case. Being a laggard of the peasant 

movement and considering it to be the cause of 

the fight for the liberation of the farmers is 

purely a part of revisionist politics and 

obviously Mr. Patnaik himself is a victim of it 

because of his association with the CPM. 

The question, therefore, becomes redundant 

here: "Why is Mr. Prabhat Patnaik glorifying the 

peasant movement in such an absurd way?" 

Obviously, being associated with a revisionist 

party, his eyes will always be veiled by its 

parliamentary opportunistic politics. And it 
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abounds. Everyone knows that he has been and 

probably still is, a cardholder party member of 

the CPM, a party that has severely confined 

itself to revisionist-parliamentary politics. Not 

only this, he is also the main theorist of the 

political direction to be decided on economic 

subjects of this party. Therefore, in the entire 

revisionist camp, the politics of backwardness 

towards the peasant movement dominates and 

the politics of making the working class a pawn 

of the peasantry, the same thing is often sharply 

and clearly reflected in his writings. It is 

happening. Like those who do red flag politics 

in the prison of revisionist politics, it is quite 

appropriate for them to accept this peasant 

movement as everything, the inevitable result 

of which is in the form of efforts to prevent the 

peasant movement from taking a revolutionary 

path  because their political limitation is that 

they would like to confine this peasant 

movement within the purview of parliamentary 

politics and will do everything possible to 

prevent it from going on the path of revolution. 

Their fundamental opposition, as is true of all 

revisionists, is not against capitalism, but with 

the corporate (this is also for show which is not 

possible to discuss here) and they simply 

change some policies to fight it. Or want to 

reverse it, so that there can be some curb on the 

corporate, whereas the fact is that the rise of 

corporate i.e. big financial capital and its 

dominance over the economy is only a result of 

the natural pace of capitalist development and 

it cannot be avoided without the end of 

capitalism. could. The problem that has arisen 

for the revisionists here is that in today's almost 

permanent capitalist crisis, there is not much 

room left for revisionist-opportunistic politics, 

limited to a few reforms, and the manner in 

which this crisis is ruining the wider public 

every day. It will force the working class and the 

toiling peasants to engage in a battle to 

decisively overthrow capitalism itself. In fact, 

this crisis is forcing all the working classes, 

including the peasants, to wage a decisive 

battle against capital itself. 

But in spite of this, this period cannot 

revolutionize those who do revisionist politics, 

on the contrary, will push them to cling even 

more to revisionist politics and hence will 

inevitably lead to their downfall, as Mr. Patnaik 

in this article has put it mildly. That's right, but it 

is clearly visible when you look at it. 

INCIDENT OF LAKHIMPUR KHERI SIGNIFIES A 

STAGE OF RISE OF FASCISM 

From the point of view of the assessment of the 

stage of the rise of fascism, the Lakhimpur Kheri 

massacre represents a significant increase in 

the level of attacks by the fascists and the 

gradual nudity in its character and therefore 

represents a particular stage of the fascist rise. 

On the other hand, from the very first day of the 

incident, we evaluate it keeping in mind the 

strong expression of protest against Modi-Yogi. 

We find that this event is also the event that 

completely transformed the peasant movement 

into a nationwide mass movement, that is, this 

event is the most important event among the 

innumerable events that turned the peasant 

movement towards that decisive point, which 

undoubtedly accelerated the pace of its 

revolution. It will naturally provide or can 

already be said to be contributing through 

mobilization of the entire population against big 

capital, which is constantly drawing its 

inspiration from the peasant movement. 

In any case, when the brazen advocates of the 

corporate who consider the peasant movement 

to be bearing a staunch anti-people and 

reactionary character, and the group of abusive 

"revolutionaries" who consider the corporate 

monopoly in agriculture as a progressive step, 

become outspoken against the fascist attacks on 

the peasant movement and be forced to display 

unbelievable chivalry, in such a way that the 

hidden proponents of the corporate are forced 

to hide their true stigmatized face even more, 

then it is in a way axiomatic that the movement 

is rapidly moving from the capitalist state in the 

direction of conflict that we have been talking 

and writing about since the very beginning, and 

with the further increase of its conflict with the 

state, the transformation of the peasant 

movement into a revolutionary movement is 

inevitable, which in one sense means that even 

fascism will try to come out in its true colours, 

the requirement of which it had not realized till 

now. 

Most importantly, it is the time for the forces of 

the working class, in the age of capitalism, in 
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perpetual crisis, to take the imprint of the 

working class on the peasant movement and on 

the whole development, and not merely to 

become its hanger or oppose it. This is what we 

call as revolutionary intervention by the 

working class in the peasant movement. Sitting 

in the lap of the corporate in the name of protest 

against the rich farmers is the culmination of 

downfall.1  

On the other hand, the question again becomes 

natural that what is the road ahead of  

Lakhimpur Kheri and from where does it pass? 

Is it time to consider that 'Modi-Yogi are about 

to lose their feet'? At the same time, it becomes 

imperative to ask the question that if yes, Modi's 

feet are going to be uprooted, then who is the 

one whose feet are going to freeze? Is there any 

bourgeois or revisionist party in whose 

program the talk or presentation has been 

made of the overthrow of the corporate with its 

roots? Farmers organizations and various 

revisionist communist organizations and parties 

raised red flags on the Lakhimpur Kheri 

 
1 The seriousness of the fascist attacks on the peasantry is felt fractured for a moment when the staunch opponents of the 

peasant movement sets out to protest this fascist attack as a formality. Those who till yesterday were not only speculating 

about the complete demise of the peasant movement and it taking its last breath, but also preparing to celebrate its decline 

by wishing for its defeat and ridiculing it in the most lewd way are today writing an article "condemning the fascist attack 

on the Farmer Movement"! Actually what can these poor people do? On the one hand they have to maintain their bonhomie 

with corporates, and bounce back all attacks on them by being completely naked like the Godi media, and on the other 

hand it has to struggle to create a revolutionary image. For this, the thinkers of this circle have also created wonderful 

arguments - the argument of standing in defense of the democratic rights - the democratic rights of agitation, 

demonstration etc. – of reactionaries too (today these reactionaries have come out to defend the rights of the peasant 

movement, tomorrow they can go out to support any reactionary movement under this policy. Remember Fascism is also 

a reactionary movement). If the logic had been the defense of capitalist democracy from the onslaught of fascists, it would 

have been understandable as it provides, to an extent, a democratic political environment for the working class to carry 

forward its movement, and in this sense the question of protecting capitalist democracy can be said to be the beginning 

gearbox of the anti-fascist movement. But someone who calls and understands this as a reactionary movement, and even 

speaks abuses against those who came in its support, as if they have been paid to provide intellectual defense of 

corporates and destroy the peasant movement, it is beyond anyone's comprehension when they talk about the 

responsibility of defence from fascist attacks or understands that this responsibility is also to be fulfilled by the working 

class! That is, they will also call the peasant movement as extreme reactionary, and will also protect their democratic 

rights! These are the people who have been saying on the sting that this peasant movement is completely anti-people, 

anti-working class and a reactionary movement, a movement to extract tribute from the toiling masses, that is, a movement 

to suck the blood of the poor. In fact, they are those people who are completely absorbed in the devotion towards the 

corporates. Everything spoken against the pride of the corporate pierces their heart. It is also not correct to expect 

anything else from those who consider the Modi government's decision to hand over the entire rural sector to the 

corporates to be a progressive step. We would like to remind the readers that these are the people who in this craze have 

made up the logic of corporates being the emancipators of the rural poor and toiling population. That's why when these 

people write (what they write is a different matter!) against the fascist attack on the farmers movement, they can only be 

laughed at. Their entire political future today rests only on the possibility that as soon as the peasant movement goes into 

the pit of decline and it is defeated, so that their corporate political understanding can be proved right. But this will never 

happen, not even when the peasant movement is completely crushed by the fascists. Therefore, as much as this group of 

'revolutionaries' opposes the fascist attack on the Farmer Movement, it is only a sham. The rest is that the revolutionaries 

should be ready to face their abuses and all kinds of attacks. We should treat their abuses as a certificate for ourselves. 

incident. In comparison, Rahul and Priyanka 

Gandhi have come out very vocally, so can it be 

expected that the Congress government, which 

will replace the Modi government, will 

challenge the power and loot of the corporate 

and get rid of the loot of the farmers? As we 

have been saying time and again, the 

overthrow of the corporate also means the 

abolition of the authority of capital itself. Is there 

any parliamentary bourgeois or revisionist 

party in the minds of the peasantry that even 

speaks of the rhetoric of overthrowing capitalist 

power? If not, will the farmers themselves form 

their own party? Will that party be able to 

overthrow the bourgeoisie? All these questions 

have been revived by the incident at Lakhimpur 

and have immediately turned all the more 

worthy of consideration and discussion. 

 

[Translated by V. Prajapati]  
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There are still some government departments 

left that have not succumbed to the arm twisting 

by the present fascist Modi government. 

'National Statistical Office' (NSO) is one such 

department.  The National Sample Survey 

Organization (NSSO) was established in 1950 

under the Ministry of Planning to provide 

necessary data for the Five- Year Plans. This is 

the department which under the present 

regime, on the basis of its surveys in 2019, 

'dared' to unravel the truth that unemployment 

in the country at this time is so terrible as it has 

never been in the last 45 years. Modi 

government, fond of seeing the choicest 

headlines in the sold- out media, naturally, got 

furious. When people started making fun on 

social media on the lines of 'What did not 

happen in seventy years', the government 

grabbed arm of the government officials to 

twist. ‘We want data showing low 

unemployment'. In response to this government 

decree, saying that low unemployment data is 

only possible when people get employment, 

PC Mohanan and JV Meenakshi resigned from 

their posts in January 2019. After their 

departure, there were only two 'pure 

government officials' (courtyard!) left in the 

'National Statistical Commission', Amitabh Kant 

and Praveen Srivastava!! Modi government on 

May 23, 2019 merged the 'National Sample 

Survey Department (NSSO) with the 'Central 

Statistical Office (CSO) and renamed it as 

'National Statistical Office (NSO)' and put it 

under 'Statistics and Program Implementation' 

department, Ministry of Statistics and Policy 

Implementation (MOSPI). Despite all this, the 

credibility of the data presented by this 

department can be trusted till date, at least.  

Detailed report of the survey conducted by the 

National Statistical Office for their 77th round 

between July 2018 to June 2019 on the topic 

“Status of Farmer Families in Rural Areas 

and Evaluation of Land and Livestock 

Wealth of Families, 2019” was published on 

10 September 2021. The report is like an epic 

consisting of 4264 pages from which the reality 

of the rural part of the country came flows out. 

In the first round of the survey, a total of 58035 

farmer families of the country except Andaman 

and Nicobar and in the second round a total of 

56894 farmer families were selected for the 

survey in such a way that all the socio-economic 

segments of the rural society could be 

represented. The purpose of this survey was to 

find out the income, productive assets and 

credit status of the farming families, to know the 

farming practices being adopted by the 

farming families, to find out the information 

about the technological development in the 

field of agriculture.  

FARM LAWS 

NSO SURVEY REPORT, 2019 

PROLETARIANIZATION OF THE PEASANTRY 

NEW AGRICULTURAL LAWS WILL DEVASTATE COUNTRYSIDE 

S. V. SINGH 
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WHAT IS AN 'AGRICULTURAL FAMILY'? 

A family, engaged in farming, means grain, 

fruit, animal feed, orchard, animal husbandry, 

poultry, fish farming, pig farming, honey bee, 

vermiculture, silkworm rearing etc., and earns 

a minimum of ₹ 4000 per month and where at 

least one member of the family has been 

involved in agriculture or allied work 

throughout the year, such family is termed as a 

farmer family. There are a total of 172 million 

households in rural India, of which 93 million 

are agricultural households and 79 million are 

non-agricultural households.  

WHY IS THE PEASANTRY DROWNED IN 

POVERTY? WHY THE COUNTRY-SIDE LOOKS SO 

DEVASTATED? 

Move out of the center of the metropolis, pass 

the infinite series of slums of workers and you 

are in the ocean of desolate and poor 

countryside, as if nothing has changed for 

centuries. Why is countryside so pauperized? 

What is the reason for the farmers' desperate 

anger? What are the factors and causes which 

are deepening the present peasant movement? 

More than 610 farmers have been martyred, the 

fear of police sticks and bullets is always there, 

yet why are the farmers not prepared to leave 

the peasant movement fronts regardless of the 

bitter cold, scorching heat and rain? In the light 

of this report, we will try to find answers to these 

questions.  

Table 1: Ownership of agricultural land in the rural 

area and the number of houses 

LAND 

OWNERSHIP 

(IN ACRES) 

FAMILIES (%) LAND OWNERSHIP (%) 

2018-

2019 

2012-

2013 

2002-

2003 

2018-

2019 

2012-

2013 

2002-

2003 

LANDLESS 

(<0.05) 

8.2 7.4 10.0 0.0 0.0 0.0 

MARGINAL 

(0.05-2.5) 

76.5 75.4 69.6 34.5 29.8 23.0 

SMALL (2.5-5) 9.3 10.0 10.8 24.9 23.5 20.4 

SUB-MEDIUM 

(5-10) 

4.4 5.0 6.0 22.0 22.1 22.0 

MEDIUM (10-

25) 

1.4 1.9 3.0 14.7 18.8 23.0 

LARGE (>25) 0.2 0.2 0.5 3.9 5.8 11.6 

TOTAL 100 100 100 100 100 100 

Table-1 provides us basic fact of the rural India. 

Of the total households in rural sector, landless 

are 8.2%, marginal farmers 76.5% and small 

farmers 9.3%. This means that 94% of the 

families are living in that piece of land in which 

no matter what they do, it is not possible to earn 

any surplus value, any income what so ever. As 

the sufferings increase, they keep on reducing 

their needs, they go on working hard and hard 

for still longer duration. Fragile thread of hope 

that 'Acche Din' will dawn upon them does not 

break, keeps them going. The living conditions 

of this segment have improved since medieval 

times, it is hard to believe. Almost the entire 

family of this section (94%) work tirelessly and 

endlessly. Their children can hardly afford to 

study in the nearby school if at all. These are the 

people who die in every disease of every 

season. The detailed report of 4264 pages did 

not show statistics of suicides, but on an 

average 28 farmers commit suicide every day 

in this country, they all belong to this segment. 

Anyway, the dividing line between their life and 

death is very thin. Condition of the marginal 

farmers is more pathetic than that of workers 

even because they have no holiday and no fixed 

working hours. Even in the evening they think, 

I wish the day was longer. The pauperization 

and ruin of this vast population cannot be 

prevented, stalled or averted under any 

circumstances in the current capitalist system. 

In the first phase of capitalist development, this 

population had to come out of their rural hell 

and get work in the cities, in industries as 

industrial workers, which is no longer possible 

any more. Reverse migration, meaning 

displacement of workers from the cities back to 

their villages, is happening these days. 

Whosoever person or party assures these 

people that their bad time will pass and they 

will begin earning surplus in case they come to 

power, is certainly and definitely cheating and 

befooling them. This segment is the most 

vulnerable to such cheating as they always live 

on very thin edge and even a little comfort of 

free food and liquor before elections is 

sufficient to sway them in any direction. They 

are the ‘wave creators’. They are alive because 

human body does not die immediately even 

after getting little food, it dies slowly. How can 

prosperity be seen in a society whose 94% 

share is burning in the furnace of poverty? That 
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is why the countryside of our country looks so 

deserted and pathetic. 

Total number of families belonging to the 

higher segment of the country-side, semi-

medium, middle and rich farmers was 9.5% of 

the total rural population in 2002-03, which has 

come down to just 6% in 2018-19. Where have 

these people gone? All of them slipped down. 

This report tells us that every day an average of 

2052 farmers are being forced to part with their 

land and become landless laborers in our 

country. The number of marginal farmers and 

landless labor families is increasing 

continuously. This process will be made worse 

by the new agricultural laws being brought in 

with the intention of handing over the entire 

agriculture sector to big crocodile corporates. 

Farmers, then, will not become laborers at the 

rate of 2052, but will be forcefully, evicted from 

the land en mass. Wealthy farmers hold 

relatively large capital compared to the 

marginal and small farmers, but their entire 

capital is a peanut in comparison to the 

corporate sharks sitting on mountains of 

uninvested capital due to the fusion of industrial 

capital with banking capital. Rich farmers too 

are going to face the same music in case the 

new agriculture laws are implemented and they 

are aware of this ‘chronology’, that is why they 

are not prepared to leave Delhi borders. They 

also know that they alone cannot thwart this 

lethal onslaught that is why that they have 

cemented their bond with the small and 

marginal farmers, the section they used to 

devour so far. Please remember that total rural 

households are 17.2 crores, 94% of them comes 

to 16.17 crores families, which, eventually, 

means that about 80 crore will people get 

evicted from the land in a jiffy or in a few years? 

Capitalism is mired in such severe an economic 

crisis today that it is not in a position to think 

anything ahead. 

WHY DO FARMERS WANT A LAW TO GUARANTEE 

PURCHASE OF ENTIRE PRODUCE AT THE 

MINIMUM SUPPORT PRICE (MSP)? 

‘Kanoon Vapsi Nahin To Ghar Vapsi Nahin 

(KVN To GVN)’, every agitating farmer is 

shouting this slogan which means we shall not 

vacate, till laws are repealed. Besides this, 

however, they want that government enacts a 

new law guaranteeing purchase of entire 

agricultural produce at MSP. Why? Let’s see.  

Table 2: Displaying farce of MSP 

CROP Farmers 

who are 

aware, 

what is 

MSP (%) 

Farmers 

who know 

about 

agency 

purchasing 

at MSP (%) 

Farmer

s who 

actuall

y sell 

at MSP 

(%) 

% of 

sale at 

MSP to 

total 

produce 

Paddy 52.8 40.3 18.5 24.7 

Jowar 14.3 7.3 0.7 0.5 

Maize  22.7 17.7 6.0 4.0 

Wheat 37.1 27.2 9.7 20.8 

Gram 29.0 18.8 5.5 8.2 

Arhar 

(Tur) 

41.2 27.9 1.4 0.8 

Moong 27.2 20.4 5.5 14.6 

Masur 24.2 13.8 1.8 2.6 

Sugar 

cane  

56.9 51.0 40.7 40.2 

Mustard 39.2 22.2 5.1 8.3 

Coconut 12.0 6.2 0.3 0.1 

Cotton 35.8 24.7 12.8 17.8 

 

The system of declaring Minimum Support Price 

(MSP) for the purchase of agricultural produce 

commenced in 1966-67. This was the first 

aggressive round of unleashing capitalist 

system in agricultural sector and a very 

attractive name was coined for the same; Green 

Revolution. Since then, however, whichever 

the government may have been, it has been the 

practice to declare the Minimum Support Price 

(MSP) and leave it then and there. Capitalism, 

by then, was engulfed in crisis the world over 

and more so in India. It had never had 

opportunity of free play in the countryside. 

More and more farmers should remain in dark 

about MSP, as if it has been ensured. There are 

two reasons for this. First- In the current 

capitalist system, the first duty of the entire 

system of governance is to be devoted to the 

interests of industrial capital. The rest of the 

work that is done is like a farce. There is always 

a difference between doing and the pretension 

of doing. Second- It is not the job of the capitalist 

system to guarantee the purchase of entire 

production of any commodity. It cannot be done 

because production is not as per plan, always 
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chaotic and the guiding principle is never the 

welfare of the society but 'law of the market'. 

The main battle is that of market only. For that, 

there have been two terrible world wars. One 

who can survive in the market will be there, the 

‘incapable’ will get lost!! How can one, 

otherwise, understand that even after 55 years 

of the implementation of MSP, the Arhar (tur) 

dal, which is the essential item of every Indian, 

whose imports are subject to big scams, total 

government purchase of that extremely 

essential food item is only 0.8% of the total 

production!! Mustard, by stocking which the 

country's 'first citizen' Adani has taken out lakhs 

of crores of rupees from the pockets of hungry 

and destitute people, government procurement 

by way of MSP is only 8.3% of the total 

production!! Government has left trading of 

pulses and oilseeds for the corporates to fleece 

the poor at will. They return the favor by filling 

the coffins of ruling party with electoral bonds 

by which MLAs-MPs are bought whenever and 

wherever needed. Thankfully, till now the 

government has not declared the MSP of MLAs 

and MPs!! Quantity wise, the largest purchase 

by the government at MSP is that of Sugarcane 

produce, that too is only 40.2% of the total 

production. Wheat purchase is only 20.8%, 

paddy 24.7%. Actually, the sale of crops of 

marginal and small i.e. 87% of the farmers is 

always a 'Distress Sale'. Therefore, not selling 

their crops at MSP means sold at throw away 

price. They have to sell the entire produce to 

meet their urgent needs or to pay off the debt 

taken from someone, even if they have to buy 

the same for their household consumption at 

double the rate afterwards. On an average for 

all the crops, less than one-fourth of the total 

population is sold @ MSP. Only a fraction of 

population is actually aware, what is MSP and 

who is purchasing, what is its system and how to 

reach there. In fact, the decay of capitalism has 

now reached such a level that it is beneficial for 

the government if people are ignorant. It is 

convenient to run the government, how, 

otherwise, they will be swayed in the name of 

'national security' or 'Hindu religion is in 

danger', how will people forget their hunger 

pangs and kill each other in the name of 

religion, caste, language, state. Government 

invests a lot of resources to keep the people 

ignorant!! 

The other biting reality is that more than half of 

our countrymen go to bed hungry. We are 101 

out of 116 countries on the World Hunger Index, 

ahead of Somalia, of course and still there is a 

condition of overproduction in agricultural 

products too, due to which the prices of cereals 

and pulses in the open market, especially 

during the harvest, are always much lower than 

the government price. This is the reason why 

farmers want a law guaranteeing the sale of 

their all their entire produce at MSP!! In 56 years 

of MSP regime, less than 25% of agricultural 

produce is sold @MSP and farmers want 100% 

sale to government @MSP!! Slogan of ‘BVN to 

GVN’ is very close to heart of every agitating 

farmer. The intention is noble and your courage 

is commendable, but dear farmer brothers, this 

is not possible in the present capitalist system. 

This can happen only and only in a society 

where needs of the whole society are supreme, 

and all policies and planning of the government 

are made in that direction only. Where people 

will be awakened politically, they will be 

empowered. In which all the government 

expenditure will be strictly according to the 

needs of the whole society, in which the Adani-

Ambani and all their parasite ilk will be asked 

in unambiguous terms not to touch their looted 

empire and stand in que quietly to work if they 

want food.  Name of that system is socialism in 

which the workers will rule and which will be 

built only by dismantling capitalism in the same 

was as capitalism was born from the womb of 

feudalism. 

PM CROP INSURANCE SCHEME IS AN 

INSTRUMENT IN THE HANDS OF INSURANCE 

COMPANIES TO SQUEEZE THE PEASANTRY TO 

FILL THEIR POCKETS 

Table 3: Reality of Crop Insurance 

Crop No 

knowledge 

of crop 

insurance 

% 

No idea 

whether 

insurance 

is available 

% 

Not 

intere

sted 

% 

Not 

requir

ed % 

Insurance 

not 

available 

% 

Can’t 

pay 

premium 

% 

Not 

happy 

with 

terms 

% 

Procedure 

is difficult 

% 

Claim is 

delayed 

% 

Other 

reasons 
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Paddy  39.7 11.9 26.6 5.9 3.5 1.8 1.1 2.6 0.2 6.6 

Jowar 31.9 12.6 23.4 7.1 3.3 7.8 3.2 3.6 0.3 6.9 

Maize 39.0 17.6 17.6 3.9 5.6 9.1 0.3 0.9 2.2 3.7 

Wheat 39.8 13.9 24.2 5.7 3.7 2.6 2.9 2.6 1.1 3.5 

Gram 37.4 12.1 29.8 6.7 1.5 2.1 3.4 2.0 1.1 4.0 

Arhar 31.0 9.3 24.0 6.4 6.9 10.6 2.7 4.4 1.3 3.4 

Moong 27.3 18.4 26.1 6.8 6.7 7.2 0.8 6.1 0.2 0.4 

Masoor 43.4 10.8 21.7 3.9 9.0 1.7 2.6 4.2 0.0 2.8 

Sugarcane 35.5 14.5 27.6 9.5 5.1 0.5 2.7 2.3 1.0 1.2 

Potato 35.8 14.9 25.2 5.3 7.7 2.6 1.2 3.1 0.7 3.4 

Onion 38.3 9.6 21.1 8.1 9.8 1.9 0.4 2.7 4.7 3.5 

Mustard 39.2 16.6 25.0 3.9 3.9 1.6 2.4 2.0 1.3 3.5 

Coconut 21.9 15.2 23.2 22.8 6.1 1.6 1.9 4.0 0.6 2.7 

Cotton  35.3 10.0 24.0 4.6 1.1 11.8 1.7 3.1 1.8 6.4 

The 'Pradhan Mantri Fasal Bima Yojana' has 

completely failed from the point of view of 

farmers. Yes, it is a successful scheme in terms 

of earning for insurance companies. As the 

figures are telling, only one third of the farmers 

know about this scheme, while the insurance 

amount is often deducted by the bank to all the 

accounts without informing the farmer. The 

ignorance of the farmers is very pleasing to the 

cunning insurance companies. Private 

insurance companies have earned ₹3000 crore 

under the Pradhan Mantri Fasal Bima Yojana in 

the year ended March 2018. The definition of 

loss of crops due to natural calamity is so 

complex, hardly any farmer gets the amount of 

insurance whereas there is no such crop in 

which there is no loss due to some or the 

calamity. This is the reason that one third of the 

farmers do not know about insurance and 

almost the same number of farmers do not want 

to get insurance. Fertilizer, electricity, diesel, 

seeds are all becoming very expensive. In such 

a situation, if the crop earned by sweating is 

destroyed in flood or drought, then it is a death 

knell for the poor farmer. So many of them end 

everything by killing themselves by hanging. 

This is the reason that Punjab never joined the 

Prime Minister's Fasal Bima Yojana. Bihar, West 

Bengal and Gujarat of the 'Gujarat model' got 

separated from it. Andhra Pradesh, Telangana 

and Jharkhand have given notices of separation 

from this scheme from 2020. The rest of the 

states are also thinking of their own good in 

getting out of it. There is a peculiar feature of 

the working style of fascists. They only need to 

grab the head line and never bother to see what 

actually happened to the announced scheme. 

Modi government never took trouble to 

examine crop insurance scheme. 

CROPS RUINED BY NATURAL CALAMITIES – 

POVERTY AND SUICIDES OF POOR FARMERS 

Table 4: Reasons for crop failure 

Crop 

Families 

whose 

crop got 

destroyed 

% 

Reasons 

Lack of 

rain/ 

drought % 

Disease, 

insects, 

animals % 

Flood % Other 

natural 

calamities % 

Other 

reasons 

% 

Total 

Paddy 24.9 34.1 24.9 7.2 25.1 8.7 100 

Jowar 53.2 85.8 10.5 1.9 0.0 1.8 100 

Maize 29.6 57.8 25.9 2.3 2.0 12.0 100 

Wheat 35.1 33.6 52.0 1.8 6.6 6.1 100 

Arhar 60.6 56.3 34.5 0.7 4.6 3.9 100 
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Moong 64.3 28.9 19.3 7.8 36.0 7.9 100 

Masoor 36.8 44.2 39.7 3.7 10.6 1.8 100 

Sugarcane 33.0 19.0 76.5 3.0 0.9 0.5 100 

Potato 32.2 18.9 55.2 1.2 10.5 14.2 100 

Onion 29.1 51.9 18.9 0.3 11.8 17.1 100 

Cotton 47.4 64.0 29.2 5.7 0.7 0.4 100 

Mustard 35.4 31.0 59.1 0.8 2.5 6.6 100 

Coconut 32.4 24.6 65.4 0.5 6.6 2.9 100 

Our country has made such a stormy progress 

in agriculture during 75 years of independence 

that in one year from July 2018 to June 2019, 85% 

of jowar and 64% of cotton crop get ruined due 

to lack of rain. After seeing these figures, the 

first reaction that comes to mind is that how 

many farmers are still there who are not ready 

to quit, howsoever painful the adversities of 

their life may be. How does a farmer whose 

three-fourth crop has been destroyed, live? The 

very thought sends a chilling sensation down 

the spine. A ‘leaked’ data from 2011-12 to 2017-

18 confirms that there has been 9% decline in 

people's food consumption in this 6-year 

period. Such dire is the reality in this country 

and this is not for nothing that India stands 101st 

among 116 nations on the World Hunger Index 

way behind all our neighbors. People are dying 

of starvation but slowly. The crop of 60.6% of 

the farmer families growing arhar dal has been 

ruined due to some reason or the other. The 

annual consumption of arhar in the country is 21 

lakh tons, of which 60.6% comes to 12.7 lakh 

tons. The price of tur dal is ₹175 per kg. Value 

of ruined arhar dal itself comes to ₹22,225 

crore!! Will the government compensate for 

this? Can any industrialist tolerate such losses? 

Has the Modi government, which does not feel 

ashamed of calling itself Vishwa Guru, worked 

on a single irrigation project? The percentage 

of crop losses due to lack of rain alone is more 

than 50%. The wounds of the farmers are, 

therefore, very deep. Stakes are very high. The 

question is that of their life and death. This is the 

reason they are not prepared to leave the fronts 

on Delhi borders even after more than 610 

people have been martyred in the last ten 

months and even after the government has 

gone mad with frustration and wants to crush 

them under its vehicles.  

ABSURD HINDUTVA POLICIES DESTROYED THE 

FARMERS' INCOME FROM ANIMAL HUSBANDRY 

Table 5: Bulk of marginal farmer's income is coming 

from wages 

 

Land 

owner

ship in 

acres 

Income 

from 

wages 

from 

land 

rent 

from 

crops 

from 

milk 

animals 

Net 

non-

farm 

Avg. 

monthly 

<0.25 6435 254 1435 1087 772 9982 

0.25-1  4491 189 657 349 703 6388 

1-2.5 3906 76 2042 356 570 6951 

2.5-5 3647 74 4313 541 613 9189 

5-10 3548 146 7945 600 758 12997 

10-25 4273 451 16914 342 472 22453 

>25 3943 581 37639 7087 1162 50412 

Total 

avg. 

4063 134 3058 441 641 8337 

The above figures reveal several important 

facts. First; Landless households having 

negligible land (less than a quarter acre) earn 

monthly income of ₹9982 whereas marginal 

farmers who are divided into two categories; 

having land up to one acre and up to two and a 

half acres earn an income of only ₹ 6388 and ₹ 

6951 respectively. The monthly income of the 

small farmer family is also ₹ 9189. This means 

that a landless laborer family earns more than 

the marginal and small farmer. Not only this, 

income from wages is also the main item in the 

total income of marginal and small farmers 

whereas income from crops is negligible. In a 

way, it can be said that the area of 5 acres is the 

break-even point of profit. Please remember 

that 86% of farmers fall below this and not only 

this number is increasing as per inherent rules 

of capitalism but the rate of increase is also 
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increasing. If the new agriculture laws are 

implemented, not only will this segment 

disappear in a jiffy, but the segments above it 

will also come down and they will also have the 

same fate as is happening with every small 

agricultural capital. 

 When farming is unprofitable, the first choice 

of farmers is to survive through rearing of milk 

animal. The income from animal husbandry was 

only 4.3% in the total income of farmers in 2002-

03, which increased to 11.9% in 2012-13 and 

further increased to 15.7% in 2018-19. That 

means in 16 years, it increased by 365%. There 

are two types of income from animal 

husbandry; by selling milk and selling cattle. 

This business could have grown even more, but 

after the BJP government came to power, the 

income from selling animals has disappeared 

because in the name of 'cow protection', absurd 

laws are enacted as this issue is being used by 

the BJP-Sangh to shine its politics of 

polarization. This is, simultaneously, giving rise 

to another very serious problem. When the milk 

animals run dry, they are being sold and the 

farmers are unable to raise them. The result is 

herds of stray animals roaming the villages, 

fields and roads which are destroying the crops 

and are becoming driving hazards. Farmers are 

extremely furious at this state of affairs. It would 

be pertinent to mention here that the reason for 

the terrible accident that took place in Pilibhit 

on 6th September was that a stray cow suddenly 

came on the road and trying to save it, the bus 

collided with the truck and 15 people died. 

Stray roaming animals have become main 

cause of life-threatening accidents. 

FARMERS ARE DROWNING IN DEBT 

Table 6: Debt Status on Farmers 

Land 

ownership 

(in acres) 

Average 

agricultural 

debt per 

family 

% of 

families 

drowned 

in debt 

% of 

families in 

debt in 

different 

categories 

<0.4 26,883 38.5 0.5 

0.25-1  33,220 40.8 27.8 

1-2.5 51,933 48.4 34.4 

2.5-5 94,498 57.4 20.2 

5-10 1,75,009 69.7 12.0 

10-25 3,26,766 79.3 4.5 

>25  7,91,132 81.4 0.6 

All 74,121 50.2 100 

 

The result of declining income from agriculture 

is being reflected in increasing debt levels of 

the farmers. They are drowned in debt across 

the category. Ratio of increasing fixed capital in 

the machine-tractor and other equipment which 

results in a decreasing rate of profit per unit 

according to the laws of capitalism, is 

accompanied by a severe uncertainty in the 

sale price and impracticality of storing 

agricultural produce. The harsh reality of the 

produce being severely affected by recurring 

natural calamities for which there is no cure 

today is adding to their destitution. All these 

factors are increasingly making agriculture a 

loss-making proposition. We have already seen 

(Table 2) that the MSP is available to less than a 

quarter of the farmers. Government is hell bent 

to do away with that even and offer entire 

agriculture sector to the corporate to ravage 

and loot and make rural India a hunting ground 

of corporate crocodiles. Modi government is so 

adamant on this that it is not prepared to even 

talk to the agitating farmers. There has been no 

meeting since January 22nd, 2021. Farmers are 

not so ignorant or naïve not to be able to see 

through the game. This is the reason why 

farmers are ready to go to any extent to prevent 

the implementation of the new agricultural 

laws. 

CONDITION OF THE WORKING CLASS 

• Worker/Population Ratio: It means how 

many people work out of the total 

population; Country ratio is 35.3%. 

Meaning that about one third of the 

population is engaged in production. In 

rural part - males 52.1% and females 19.0% 

while in urban areas - males 52.7% and 

females 14.5% are engaged in production. 

This means that women work in greater 

numbers in rural areas than in cities. In all 

agricultural labor families, marginal and 

small farmer families, women are required 

to work compulsorily. Then only they can 

afford to survive.  
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• This report provides another very 

interesting statistic; in the rural sector in 

2018-19, men 46.8% and women 53.2% only 

of the total workers are engaged in 

agriculture. It is yet again confirmed that 

number of working women is higher than 

men. This also means that agriculture is 

unprofitable, so men have to do some work 

in the nearby city-town other than farming, 

while women have to keep doing the same 

non-profitable work of farming due to non-

availability of the alternative. 

• Another significant data puts entire labor 

department of government in dock. As 

much as, 53.8% of the salaried 

workers/employees even in the non-

agricultural sector do not get any paid 

leave. Whenever they take leave, their 

salary is deducted; out of these men are 

54.7% and women are 50.6%. Similarly, 

more than half of total wage earners do not 

have any social security, labor rights 

whatsoever. Their number is 51.9% of 

which 51.2% are males and 48.8% are 

females. Average daily wage in rural areas 

is only ₹277 for a male worker and ₹170 for 

a female worker; whereas in urban area, 

male worker gets ₹342 and female worker 

gets ₹205 as an average daily wage. This 

means that if the rule of accountability is 

really implemented, then all the officers of 

the Labor Department including the Labor 

Minister, Labor Commissioner will be 

arrested!! 

• Magnitude of unemployment: Please note 

that these figures pertain to July 2018 to June 

2019, that is, before the Corona pandemic. 

Total unemployment rate - 5.8%; Men - 

5.6% and women 7.1% are unemployed. 

Unemployment rate is 11.0% in over age 15 

category; Male 11.2% rural area and 10.8% 

urban area. In the age group between 15-

29, the unemployment rate was 16.6% for 

rural males and 13.8% for rural females. 

Among educated people, 18.7% of urban 

males and 25.7% of females were 

unemployed in 2017-18. 

SOME OTHER SIGNIFICANT POINTS OF THE 

REPORT 

• Rural households having land less than 2.5 

acres are 83.5%. On the other hand rich 

farmer families having land more than 25 

acres are only 0.2%. 

• Literacy (above 7 years of age): rural part- 

males 82.2%, females 66.3%; Urban area- 

Male 91.8%, Female 83.0%. 

• Among agricultural households, regular 

wage workers are 7.7% and those who have 

to live on casual wages are 14.2%. On the 

other hand, non-agricultural households 

(subsistence from other than agriculture, 

animal husbandry etc.) who are required to 

work as wage workers regularly are 17.7% 

and those who have to work wage workers 

casually are 48.6%. 

• Totally landless households are 17.4%. 

• A total of 16.4% of rural households make 

their living by selling milk. 

• The average annual income from all the 

crops cultivated per family is only ₹50807. 

• 42.2% of the total agricultural households 

are those who do not have the necessary 

technical facilities, they have to depend on 

others for it. 

• In non-agricultural households, total 

average monthly net income of 6.3% of the 

households is only ₹641, 15.5% of the 

households engaged in animal husbandry 

have a total average monthly net income of 

₹1582 and 37.2% of the farmer households 

engaged in agriculture have an average 

monthly net income of ₹3798 only. 

• Among agricultural households, 50.2% are 

in debt and the average loan per family is 

₹74121. 

• In 2002-03, 45.8% of the total income of 

farmers used to come from agriculture. In 

the year 2018-19, it has come down to 37.7%. 

Interestingly, the production per hectare 

has increased significantly during the same 

period. Naturally, the reason for this is the 

fall in the prices of the agricultural produce. 
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• Wage income to farmers which was 38.7% in 

2002-03 has increased to 40.3% in 2018-18. 

• Every day 2052 farmers of the country are 

forced to leave agriculture and become 

laborers. 

WHAT SHOULD BE DONE TO OVERCOME THE 

INSURMOUNTABLE CRISIS OF AGRICULTURE? 

Huge collective farms, spread over millions of 

acres are to be formed. Farming should be 

done with state-of-the-art machines, maximum 

and latest mechanization, modernization of 

infrastructure through scientific method. The 

rivers originating from the majestic Himalayas 

have limitless water resources, from which 

canals need to emerge, so that there is less 

dependance on ground water for irrigation. 

Yes, tube wells in sufficient numbers have to be 

there as an alternative means of irrigation when 

needed. Working hours of agricultural laborers 

should not exceed 6 per day, together with two 

weekly holidays and one month leave every 

year for traveling around the country and 

abroad. Pension and all social security after the 

age of 60 are to be there for each and every 

worker. Government should buy all the 

produce at predetermined prices. Broad based 

5- year plans are to be planned in consultation 

with trade unions of the agricultural workers. 

This plan should have details about crop to be 

sown for coming years. Latest scientific advice 

be made available at farm level in which 

representatives of agricultural workers have to 

participate at every level. The government 

should provide fertilizers, seeds, technical 

knowledge, medicines etc. free of cost. 

Agricultural scientists do continuous research 

on how to increase yield and replace human 

labor with machines, so that production 

increases progressively and working in 

agriculture becomes convenient and 

enjoyable. Every natural calamity should have 

a correct factual assessment and its 100% 

compensation should be immediately made 

available. It should be the responsibility of the 

government to provide nutritious and adequate 

food to entire population. Huge dairy farms 

should be built along with agricultural farms so 

that milk, dairy products along with fruits, 

vegetables are made available to the cities in 

pure organic form. Responsibility of transport 

and distribution should be of that of 

government, so that there is complete freedom 

from poisonous dairy products, fruits, 

vegetables. All necessary food items have to be 

available in abundance at large community 

purchase centers located in every colony. 

Every collective agricultural farm has to be 

accompanied by community centers for sports 

and recreation, cultural centers, sports 

facilities, swimming pools where agricultural 

workers can improve their health. At the local 

level itself, schools, colleges, universities 

should be there as per the need where every 

child can study as much as he wants and 

whatever he wants. Each farm has to have a 

huge library where newspapers, magazines 

and books from all over the world are available. 

Hospitals with latest amenities and medicines 

should be available at all times with every form. 

All these features have to be absolutely free. 

Overall goal should be to do away with any 

distinction between urban and rural life. 

This is not a dream. It has happened and it has 

to happen in future also, today or tomorrow. 

World is not going to end with capitalism, even 

if its paid intellectuals think so. Does anybody 

know where the descendants of feudal lords 

have gone? All that glamour, clamor and 

extravagance of their courts stands reduced to 

dust. The off spring of those Badshah Salamats 

and Jille Ilahis are selling paan-gutkas on the 

nooks of Chandni Chowk!! Could anyone has 

imagined this in sixteenth century. The same 

fate is awaiting these corporates sitting on the 

mountains of unpaid labor. Expropriators have 

to be expropriated without fail, howsoever hard 

they may try to escape. We have seen that 

happening in Soviet Union, how in 1917 a 

country that was even more backward than us, 

where half the people used to die of hunger and 

in 30 years became the world's leading 

agricultural producer, There were no 

unemployed, no beggars, no uneducated, no 

women had to sell their bodies to make ends 

meet. Where half the area is covered with snow 

throughout the year, how did that country 

become an exporter of agricultural produce 

and a country providing help to the needy the 

world over. In fact, there is no middle ground. 
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The crisis of agriculture is systemic and it is not 

going to be solved without shattering this 

system. There is no alternative. This is the only 

way forward for the future. Only socialist system 

and collectivization of agriculture can remove 

the noose of troubles from around the farmers' 

neck. The capitalist system is rotten, stinking. It 

is crying for a decent burial. It tolerated small 

capital for this long because the crisis was not 

terminating as now. It used to visit periodically 

and used to end with limited destruction. Now 

this system is neck deep in trouble, the crisis no 

longer goes away, it gets deeper and deeper. It 

has taken recourse to naked fascism as a 

desperate last resort to evade the inevitable. 

This is the era of monopoly financial capital 

which devours even the giant capital, leave 

alone the small capital. The hunger of 

monopolistic financial capital is quenched only 

by its culling. Now it has only destruction and 

devastation to offer and nothing else. It can now 

survive a few days only by crushing people 

under vehicles as in Lakhimpur Khiri. Farmers 

will have to accept this harsh reality that option 

of 'some middle way' which the petty bourgeois 

class has always been looking for, is now closed 

once and for all. Workers and peasants will 

have to enter this decisive historical struggle 

for liberation from capital and they can bring 

about this revolution.   

ADAM GONDVI 

REMEMBERING THE 

PEOPLE’S POET ON HIS 

74TH BIRTHDAY 

bhuuk ke ehsās ko sher-o-suḳhan 

tak le chalo  

yā adab ko muflisoñ kī anjuman 

tak le chalo  

jo ġhazal ma.ashūq ke jalvoñ se 

vāqif ho ga.ī  

us ko ab beva ke māthe kī shikan 

tak le chalo  

mujh ko nazm-o-zabt kī ta.alīm 

denā ba.ad meñ  

pahle apnī rahbarī ko ācharan tak 

le chalo  

ḳhud ko zaḳhmī kar rahe haiñ 

ġhair ke dhoke meñ log  

is shahar ko raushnī ke bāñkpan 

tak le chalo  

 
22nd Oct 1947 – 18th Dec 2011 
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I still faintly recollect the last annual ride 

accompanying my father on bullock cart to block 

level public procurement centre for selling our 

wheat at minimum support price under levy during 

the summer of 1970s. Thereafter, we turned to local 

trader forever. Now in 2021, I understand that my 

Punjab and Haryana counterparts continue to enjoy 

those annual rides uninterrupted. India is an agro 

based country. Growers of corn get minimum 

support price whereas makers of cornflake 

command maximum retail price. Minimum support 

price is decided by the government whereas 

maximum retail price is the prerogative of 

industrialist. With minimum maximum juxtaposition, 

uneasy lies the head that wears the crown. I register 

my protest at the word support as it’s denigrating to 

farmers that they need continuous external 

assistance to make ends meet. 

Voices of taxing agricultural income have been 

making rounds since reforms soundtrack album was 

released in 1991. This has remained just an idea till 

date for want of favourable climate thanks to 

universal suffrage. Despite maximum retail price 

luxury the industry remains in doldrums. 

Technology shot up the production but lack of 

purchasing power came in the way. Overproduction 

and under consumption seem twins conjoined at 

torso. Economists have failed to separate them due 

to common veins. The wise men have now 

diagnosed that India is celebrating platinum jubilee 

of her independence as a developing country 

simply because our agriculture is undersized, low 

yielding and under automated. A booster dose of 

capital would be the panacea, they unanimously 

claim. Statistics of India and USA are tabulated 

below: 

 India USA 

Population (2020) (in cr.) 138 33 

Number of farmers 15 0.2 

Percentage (%) 10.9 0.6 

(Source: Google) 

10.9% - 0.6% = 10.3%. 

 10.3% of 138 are 14.2 crore farmer families. 

14.2 x 5 = 71 crore people  

(taking 5 as average family size). 

To celebrate centenary of our independence as a 

developed country in 2047, half of the population 

needs to separate from agriculture and move to 

cities. That many farmers would stand transformed 

from agriculturists to landless labour. Their new 

address would be city labour chowks. Instead of 

tractor to till the land, they would be operating 

hammer to fix screws or running concrete grinder 

mixer along the high rises and highways. The task is 

mammoth but political science is overconfident and 

economics overjoyed. In compliance to opportunity 

under adversity theorem, three new laws were 

enacted during pandemic to navigate in top gear on 

an expressway with no speed breakers, signals or 

potholes. 

The server is facing fatal error repeatedly. Farmers 

have declined to pay the price for developed tag. 

They want status quo. They are happy with 

undersize farms, desi seeds and existing farm 

mechanization. They want to remain farmers like 

their forefathers. They want to enjoy serene 

ambience in the countryside. They don’t want to be 

separated from their small cottage or cattle, their 

trees and birds. When pushed to the wall, the land 

of five rivers roared and moved towards the seat of 

power. Farmers are feeders or gods provided they 

bow before the throne. If resist or protest, they 

become something else. 

Farmers have been joined by workers who are 

reeling under the impact of wage codes. Public 

sector employees with jobs under threat have also 

come in. Small businessmen threatened by 

monopoly capital onslaught have also started 

downing their shutters. The dispossessed tribal can 

also be seen sharing the stage and singing 

melodious rhymes in the memory of their martyr 

legends. Protesters have braved winter, summer 

and monsoon with praiseworthy perseverance and 

stoic discipline. They have gone international as 

their voice is echoed across continents now. They 

are determined to and will actually win. They have 

competent leadership to guide and dedicated cadre 

to respond. They have actually awakened the 

masses from their slumber. The largest democracy 

has the largest agitation. Roadblocks like mocking, 

maligning or even sinister design to orchestrate 

violence to crush the spirit and morale have been 

and would continue to melt under the heat 

generated by million living organisms of human 

species. 

October 6, 2021  

FARM LAWS | READERS’ CORNER 

ON AGRICULTURE | RANVEER SINGH 
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Suddenly, we started seeing reports of 

interruption in the production of electricity and 

various other goods due to shortage of coal 

from all around. But neither has the quantity of 

coal suddenly reduced so much in nature, nor 

has any mine suddenly closed, nor has there 

been any major natural calamity in the recent 

past that has obstructed or stopped coal mining. 

Neither the numbers of coal miners have fallen 

short, nor have they carried out any sudden 

strike. Neither the ships or trains and trucks 

transporting coal have been destroyed, nor 

have the workers running them ceased work to 

increase wages. 

Then why this sudden 'supply chain disruption'? 

That too, not in one or two places, but all over 

the world. Is there any rational explanation? 

Again, this situation of production and supply 

constraints is not only in the case of coal. 

Similarly, there are reports of shortage of 

various goods like petrol-diesel, computer 

chips, shoes, medicines, etc. from America, 

Europe, Asia, i.e., all over the world. According 

to the New York Times, many shelves are lying 

empty in big American stores. Automobiles, 

computers, mobile phones and other 

electronics manufacturers in India have been 

saying that the lack of availability of chips has 

hampered production. 

In Britain, it was said earlier that there is 

shortage of trucks to transport goods. Then they 

figured that the shortage is not of trucks but of 

drivers to drive these trucks. The US media has 

alleged that China suddenly closed its major 

ports twice, so there is a problem in the 

circulation of ships and containers as it is taking 

unduly more time. Then it was said that Vietnam 

donated the shoes to Haiti instead of sending 

them to America, so there is a shortage of shoes. 

Indian media is also saying that ships bringing 

coal from Australia are stuck in Chinese ports, 

hence there is a shortage of coal. 

On the other hand, China's Xi Jinping has been 

complaining for a year that the US-European 

imperialist bloc is sabotaging global supply 

chains, hindering China's industrial production. 

Hence, China will have to become 'self-reliant'. 

Xi Jinping has been talking about the principle 

of Dual Circulation for China's 'new stage of 

development', according to which, instead of 

fully integrating its domestic production and 

global trade, China will try to keep both 

relatively independent so that if the American 

camp isolates them or if there is a situation of 

war, their economy does not come to a 

standstill. But the anti-China camp from US to 

Modi is also talking about increasing self-

reliance, blaming China for the disruptions. 

Then, like the hue and cry over lack of lorry 

drivers in Britain, many capitalists and business 

media from different countries are also 

complaining of the lack of workers to operate 

production lines. On the other hand, we all 

know that unemployment is at its peak, workers 

are not getting sufficient employment. But it was 

only a few months ago that the British 

bourgeoisie were adamant on Brexit arguing 

that cheap migrant workers in large numbers 

from Eastern Europe were taking away the jobs 

of British workers. They declared immigration 

as the biggest problem of the country. That is, 

the cheap immigrant drivers who were being 

called the most dangerous people required to 

be prevented from entering and driven away 

from UK, their shortage is now being given as 

the reason for the problem of shortages. In India 

also, the bourgeoisie has been complaining 

since long that the biggest problem is the 
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restrictive practices in the labour relations and 

have been asking for the right to hire and fire 

workers. But now when unemployment in India 

is at historical peak and workers are desperate 

for work, why are the capitalists talking of a 

shortage of workers? 

We can present many such examples of what 

the world's capitalists, their experts and their 

media are telling is not only completely absurd, 

but only a few months ago they themselves 

were saying the exact opposite. So, where is the 

real problem? For that, we need to focus our 

investigation on the current state of the 

capitalist production system, and in particular 

its global supply chain. In this very brief note, 

we will briefly mention only four aspects of it. 

First, the basic objective of capitalist 

production is to maximize profits for each 

capitalist owner, not to satisfy social needs. 

Therefore, every individual capitalist plans and 

regulates his own production to a very detailed 

micro level so that he can put himself ahead of 

the other capitalists in the market competition 

by producing more and more by procuring the 

cheapest raw materials and producing at least 

labor cost possible. But it is not possible for the 

capitalist society as a whole to have planned 

production because every individual capitalist 

constantly changes his own plans according to 

his strategy to earn maximum profit. It is the 

fundamental cause of anarchy in the capitalist 

mode of production. 

Second, this competition for production by 

procuring cheapest raw materials and cheapest 

labor (workers at low wages) has given rise to 

global supply chains where the production of 

every commodity has become part of an 

integrated global production system. The 

capitalists and workers of many countries are 

involved in the production of every commodity 

before at finally arrives in the market to be sold 

for individual consumption. For example, it is 

estimated that the production systems of about 

seventy countries contribute to the final output 

of a mobile phone from mining, refining, 

conversion into usable input materials, spare 

parts production, design, software, assembly, 

packing material, etc. The rapid growth and 

cheapening of transport costs, especially the 

increase in the speed and capacity of large 

container ships, has made this possible. 

Therefore, now every country is dependent on 

the whole world to run its production systems 

smoothly. 

Third, technical management with 'just in time' 

or 'on the spot’ production systems. The cost of 

inventory that is storing the goods for the 

industry producing it, whether it is the end 

product or the intermediate part, is a 

component of the amount of working or 

circulating capital required by a firm. Higher 

this amount, higher the interest to be paid on 

this. Moreover, technology is constantly 

changing, so the outdated products and models 

are quickly phased out of the market. There is 

also the uncertainty owing to intense 

competition. Therefore, no capitalist wants to 

produce goods without certainty of sale. They 

are not confident that the goods produced 

without confirmed orders will be sold. Hence, 

just in time production – also due to fast and 

cheap transport. It is a different story that 

capitalist over-production still happens despite 

this ‘just in time’ production. But we will not go 

into that here. 

Fourth, capitalist competition has given rise to 

monopoly. Now most of the industries are 

dominated by small number of monopoly 

capitalists who dominate from production to 

distribution of a commodity. Then the capitalists 

in these supply chains collaborate with their 

suppliers and buyers and buy shares in each 

other's companies to make exclusive deals with 

each other excluding other rivals. For example, 

Ambani is giving Saudi Aramco a place on the 

board of Reliance Industries for a special deal 

in petrochemical raw materials and GAIL has 

bought a stake in a US natural gas company or 

Adani is investing in an Australian coal mine or 

Amazon has entered into an exclusive 

agreement with Cloudtail to sell on its platform. 

Amazon owns 25% while Narayana Murthy's 

company holds 75% in this. Through these 

mutual agreements and investments, these 

supply chains from the production of raw 

materials to the sale of final products are being 

dominated by groups of monopoly capitalists, 

who collaborate as well as compete among 

themselves. On the one hand there are 

agreements for cheap goods, on the other hand 
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there are also conflicts and tussles for a greater 

share in the profits. 

Thus, the whole system of production is 

becoming integrated and socialized not only in 

a region or a country but at the global level. This 

has opened opportunity for immense increase 

in production by increasing productivity and 

created possibility of meeting the needs of 

humanity. But the planning and level of 

cooperation required to run this integrated 

socialized production smoothly is not possible 

in a privately owned and for-profit capitalist 

production system because the competition for 

profit, speculation and manipulations, conflicts 

and tussles, and gambles for super profits is the 

inalienable feature of this system.  

As long as there was no monopoly in capitalist 

production, an individual capitalist could not 

influence and affect the entire production 

system, but in the present era of monopoly 

capitalism, there is competition as well as 

conflict between the global monopoly capitalist 

groups for the dominance of the entire 

production and circulation chain. Therefore, 

due to interruption in production at one place or 

the bankruptcy of a single capitalist, the entire 

global chain is disrupted. Now these conflicts 

are manifesting in the form of clashes between 

different camps of imperialist capital which is 

even creating war frenzy. For example, just 

recently, the US-UK pulled Australia into 

AUKUS, and Australia canceled an earlier order 

to buy submarines from France and gave it to 

the US-UK combine instead. France called it a 

stab in the back. This would force the entire 

chains involved in submarine production to 

change their production plans. 

What could be the result of this conflict of global 

capitalism-imperialism and the fight for profits 

except this type of supply chain disruptions? 

Another aspect is that the monopoly capitalists, 

taking advantage of these disruptions, are 

blackmailing the whole world and extracting 

high prices, plundering to make super profits. 

Due to the problem of coal shortage in India, 

where many public generating units have been 

shut down, the price of electricity generated by 

private units in the open market has reached Rs 

14-20 per unit from the usual level of Rs 4-5 per 

unit. In the shipping sector, container freights 

have tripled in just a few months. 

The bottom line is that today the bankrupt 

capitalist production relations based on private 

ownership are simply incapable of managing 

the developed productive forces and 

technology in the interest of society. The 

anarchy of the capitalist production system 

obstructs the efficient and smooth operation of 

the developed productive forces for the benefit 

of the humanity and meet the needs of the 

society. To fulfill that purpose a planned 

production system in social ownership of all 

means of productions i.e., socialist system is 

needed. However, while the capitalism is 

bringing the whole world to the brink of all 

kinds of disasters, many scatter-brained 

experts keep on saying nonchalantly that main 

problem is that the workers do not work 

enough, and if all is handed over to the private 

capitalists, everything will be fine.  

  



THE TRUTH | Year 2 | Issue 6 | October 2021                                                                                                                                    33 

In the previous issue of The Truth, we had 

covered in brief the crisis unfolding in China 

triggered by the debt default by Evergrande 

Group, 2nd largest real estate developer in 

China, with combined debt of USD 305 billion, 

equivalent to 2% of China's gross domestic 

product (GDP). Once China's best-selling 

developer, the debt-ridden company's survival 

has been made difficult by the Chinese central 

bank's slight tightening of credit rules. Like all 

major financial crises, Evergrande Group's 

financial woes have not been magnified in a 

single day, but due to years of heavy and 

aggressive borrowing. This steady increase in 

debt once served the company well, helping it 

greatly expand its business empire. Over the 

years it emerged as one of the top real estate 

developers in China with over 1,300 projects 

spread across 280 cities. It enjoyed rapid 

growth during the mid-2000s and the post-2009 

global financial crisis, riding a wave of rising 

asset prices. But now property sales in China 

have slowed significantly – a major setback for 

a company that accounted for 4% of China's total 

real estate sales. 

Evergrande suffered a final setback when 

Peoples bank of China (PBOC), the Chinese 

Central Bank, restricted lending to real estate 

developers by putting an upper limit on 

borrowings. The regulators also initiated 

scrutiny of accounts and transactions of 

financial institutions and shadow lenders 

(lenders outside banking sector regulations) 

refinancing short-term loans of real estate 

developers. This crippled real estate 

developers such as Evergrande. The company 

faces a swarm of nearly 800 unfinished 

residential projects as well as suppliers 

awaiting payment of their bills, large numbers 

of big and small investors who invested in the 

company's bond and deposit schemes, and 

millions of home buyers awaiting delivery. 

Evergrande has intensified its efforts to sell off 

its assets at very low margins to eventually 

reduce its debt and raise cash. However, its 

efforts have so far been insufficient. Property 

purchases have fallen sharply due to the impact 

of the crisis, and retail investors in its money 

management products have already organized 

protests in several cities. Meanwhile, suppliers 

and contractors are grappling with potential 

losses, and since many of them are also paid in 

the form of real estate, they need to sell these 

assets as quickly as possible to meet their cash 

needs. This is further disrupting the real estate 

market. In addition, Evergrande's 200,000 

employees, other property developers and 

thousands of employees engaged in the 

affected upstream and downstream businesses 

are beginning to feel uneasy. Therefore, there 

is a risk of this financial crisis spreading to the 

entire economy. 

Many analysts believe that the Chinese 

authorities will not allow the situation to turn 

into a cascading crisis and will help Evergrande 

get at least some capital. This may force the 

group to sell some of its stake to a third party, 

such as a state-owned enterprise. The Chinese 

authorities are not expected to allow the crisis 

to spread uncontrollably since it will cause 

serious damage to China's financial system 

because at the end of the year 2020, about 41% 

of the credit of the Chinese banking system was 

directly or indirectly linked to the real estate 

sector. Therefore, most analysts do not believe 

that the Evergrande crisis will become a 

Lehman Brothers-like event. But this confidence 

appears to be misplaced in view of the 
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developments in the collapse of another 

conglomerate HNA on which 64,000 creditors 

have made claims of more than 221 Billion USD 

and the restructuring is facing much protest as 

the regulators try to force haircuts on small 

businesses and households. 

But the most important thing to understand is 

that Evergrande's downfall is due to some 

deliberate decisions by the Chinese 

government and financial institutions. These 

decisions were first highlighted by the 

cancellation of the Ant IPO. Subsequent 

decisions affecting companies like Meituan, 

Tencent, taxi company Didi and many others 

impacting private school/tuition/coaching and 

ed-tech industries, cryptocurrencies, video 

gamers, data localisation/privacy, etc. Chinese 

regulators have taken several decisions to rein 

in them, which has led to business challenges 

for all these companies and their market value 

has fallen. In a way, rather than a sudden 

outburst of the crisis, it appears to be an attempt 

at 'controlled demolition' by the regulatory 

apparatus trying to prevent the same explosion 

as the 2008 collapse of Lehman Brothers created 

in the US economy. Whether they will succeed 

or not, is a different matter. However, stunned 

by the speed with which the property sales and 

prices have faced distress regulators appear to 

have developed cold feet and there have been 

statements by authorities that house prices will 

not be allowed to crash and first time home 

buyers (having already put up substantial part 

of the purchase price in advance) will be 

protected. 

REAL ESTATE & EXPORTS – ENGINES OF 

GROWTH IN CHINA 

Over the past 2 decades the Chinese economy 

has grown at extremely rapid pace. One of the 

pillars of that growth was vast real estate and 

construction activity driven by its financial 

system as well as the large amount of capital 

liquidity provided by foreign capital 

investment. This capital was used to build huge 

infrastructure, first, a vast transport grid – 

highways, high-speed railways, waterways, 

airports, etc. – to link industrial coastal areas 

with the vast hinterland; and second, rapid and 

forced pace urbanization creating many large 

cities such as Wuhan. A large amount of real 

estate, both commercial and residential, has 

been built using credit and sold through loans 

so that real estate now accounts for 29% of 

Chinese GDP. 

Second pillar of spectacular growth in economy 

was the exports competing in international 

markets on lower prices through repressed 

wages and low domestic consumption as a 

component of total GDP. High level of exports 

was achieved through extracting high surplus 

value from workers and sharing it with foreign 

buyers through low prices of export goods. 

Wages were kept low by restricting labour 

mobility through the internal passport system 

called ‘houkou’ which regulated supply of 

labour as required by industry preventing 

workers from moving to other places freely per 

demand. Moreover, SEZs had no unions and 

labour laws. Low wages and long working hours 

(remember ‘996’ – practice of working from 9 

AM to 9 PM 6 days a week adopted by many 

high growth companies.)  

LOW WAGES, LOW CONSUMPTION, HIGH 

PROPERTY PRICES 

Combination of low wages with deliberately 

kept low return on financial savings, to keep 

capital cheap, along with high property prices 

kept domestic savings rate very high and 

consumption low. House property was both 

high priced as well as only viable avenue of 

savings for households. Return on financial 

savings being low forced households to save a 

very high level of their income to buy houses 

which became the main form of their wealth, 

roughly 80% compared to 30% in US.  

Some decisions of the 1990s are at the root of the 

rapid development of real estate and building 

construction through unlimited debt. Much of 

the industrial development was through Special 

Economic Zones with no taxes. Hence many 

firms enjoy a tax-free regime. There are also no 

wealth and property taxes or estate duties. 

Moreover, tax revenue is not shared with the 

local governments. Public finance 

reorganization in 1995 limited the borrowing 

capacity of local governments too. However, 

Land Management Act, 1998, allowed sale of 

land to private parties. Local governments 

found that they could finance themselves either 
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by selling the land or by 

raising off-balance sheet 

debt through SPVs 

(Special Purpose 

Vehicles) using land as 

collateral. Real estate 

developers hoarded huge 

tracts of land building 

houses and selling to 

those who lacked other 

profitable avenues of 

investment. Thus, the 

vested interests of real 

estate developers and the 

interests of local 

governments became 

aligned to drive up real 

estate prices. The buying 

public too had houses as 

their main source of 

savings and wealth and, 

obviously, wanted the 

value of their savings to 

increase. Therefore, no one was interested in 

drop in prices, except those who do not already 

own real estate. And all of them are now up on 

their feet in protest against proposal to 

introduce property taxes by Xi Jinping in 

August since apart from additional expenditure, 

it will also depress prices. 

HIGH SAVINGS, HIGH DEBT, LONG WORKING 

HOURS – ‘LYING FLAT’ 

As a result, the home prices in China 

skyrocketed. According to China's National 

Bureau of Statistics, between 2002 and 2017, 

home prices in the four major cities increased 

by 6-7 times, while in other cities they increased 

by 4-5 times. Households have become 

increasingly indebted owing to housing prices 

and are unable to support increase in other 

consumption. According to report of a survey 

conducted by the South China Morning Post on 

the microblogging site Weibo, 53% of 284,000 

participants said they do not want any child 

while 30% wanted only single child. Most 

attributed this to the high cost of housing and 

education leading to inability to afford children. 

The report calls ‘high debt to income ratio’ of 

the households as the best contraceptive. The 

compulsion to be tied to jobs with long working 

hours to pay off such high debt is creating huge 

alienation and discontent among youth. 

Growing tendencies like 'lying flat' and 

‘involution’ also indicate this (according to 

adherents of 'lying flat', nothing is going to be 

achieved in life even by working day and night, 

so it is better to leave everything and ‘lying 

flat’.)  

Comparison with US will help understand the 

importance of real estate in Chinese economy. 

In 2002, real estate investment in China was 

one-eighth of the US and remained less than US 

till 2008 financial crisis. In 2009 China overtook 

US. In 2018 the Chinese real estate and 

construction sector was at least twice the size of 

the US counterpart and as a percentage of GDP 

it was three times more than US. It’s so 

important in the Chinese economy that 17% of 

employment in cities is in this sector alone. Its 

share in the local public revenue is about 1/3. 
Household property prices account for 80% of 

the total wealth of Chinese households, 

compared to only about 30% in the United 

States. 

With limited domestic consumption demand, in 

addition to exports, debt-based real estate and 

building construction was the only engine that 

could accelerate growth of the economy. In 

https://www.scmp.com/economy/china-economy/article/3133078/chinas-population-outlook-worrying-young-people-balk-high?module=perpetual_scroll&pgtype=article&campaign=3133078
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2010, domestic consumption in China was only 

34% of GDP, which was only half the US level. In 

2020, it had increased to 39%. Therefore, the 

Chinese government, following the path of 

capitalist development, had no way of avoiding 

this focus on a single sector to achieve high 

growth rates justifying their capitalist path and 

creating illusion of increased consumption in 

future. 

As real estate prices skyrocketed, it became 

one of the most expensive one in the world. 

Now selling is getting harder due to massive 

expansion, debt-ridden developers are in 

trouble as they find themselves unable to 

complete projects with cash flows drying up. 

Building supplies are so high that 15 tall tower 

blocks in Yunnan's capital Kunming had to be 

demolished last month after eight years of 

remaining unfinished. In Chinese cities about 

20% of the built buildings are vacant which can 

accommodate about 90 million people. Hence, 

new sales as well as construction has suffered, 

new launches are now down. But that is creating 

further problems in debt servicing as well as a 

spate of layoffs for workers.  

Chinese ruling class attempted to resolve this 

through exporting the real estate cum 

construction through Belt & Road Initiative 

(BRI). However, this not being 19th century with 

vast virgin territories (from capitalist 

perspective) to colonise, as the whole world is 

now already in the fold of capitalist production 

relations and bourgeois national states, they 

have a somewhat limited opportunity there too.  

It is not enough to postpone their own crisis for 

the length of time that it could for old European 

imperialist powers.  

Anyway, this path of rapid economic growth is 

not infinitely endless. Now the population of 

China is hardly increasing. In 2020, only 12 

million babies were born, down from 14.6 

million a year ago, but is quite low in a country 

of 1.4 billion. This trend may become more 

pronounced in the next decade as the number 

of women of childbearing age between 22 and 

35 is expected to decline by more than 30%. 
Some experts are predicting that the birth rate 

could drop to less than 10 million a year, 

causing China's population to start dropping 

and the demand for property to go down. The 

phenomenon of "shrinking cities" has already 

arisen. After nearly three decades, during 

which tens of millions of people left their 

villages to settle in cities, the largest migration 

in human history has now slowed down 

drastically.  

'NEW DEVELOPMENT STAGE' - REVERSAL OF 

POLICY 

The campaign to rein in this giant machine 

began in October 2017, when Xi delivered his 

speech at the 19th Party Congress with the 

famous line: "Houses are meant for living, not 

for speculation". In November 2018, PBOC red-

flagged huge debt of private property 

developers raising the interest rate at which 

Evergrande had borrowed close to 13%. Hence 

no doubt about its status as a high-risk business. 

In August 2020, Chinese regulators announced 

their 'three red lines' policies and imposed 

tough financing limits on real estate companies. 

Evergrande exceeded all the three red lines 

and has been juggling finances ever since, 

which eventually led to a cash crunch within a 

year. 

To understand the new policy, let us quote from 

an important speech of Xi Jinping on 11 January 

2021 published on 8 July 2021 in Qiushi, in which 

he discussed problems of China's 

'development', its current situation and 

challenges, and future direction in the context 

of the 'new development stage'. This speech 

was given at a special seminar for ministerial 

and provincial-level leadership for the 

implementation of 14th Five Year Plan (2021-
2025) and in the context of a 'new philosophy of 

development' for the next 15 years till 2035. Xi 

began with proclaiming the achievements, 

"China is now the world's second largest 

economy, the largest industrial nation, the 

largest trader of goods, and the largest holder 

of foreign exchange reserves. China's GDP has 

exceeded RMB100 trillion yuan and stands at 

over US$10,000 in per capita terms. Permanent 

urban residents account for over 60% of the 

population, and the middle-income group has 

grown to over 400 million.” 

He goes on to talk about the 'new philosophy of 

development' to make China 'a modern socialist 

country in all aspects’, "we have changed the 

http://en.qstheory.cn/2021-07/08/c_641137.htm?utm_source=npr_newsletter&utm_medium=email&utm_content=20210924&utm_term=5794355&utm_campaign=money&utm_id=5959001&orgid=330&utm_att1=nprnews
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thinking that the GDP growth rate is the sole 

barometer of success. … we cannot blindly 

pursue rapid growth without regard for 

objective laws and conditions. … local 

governments should not take national 

regulatory targets as the baseline for local 

economic development, nor should they 

compete with each other to have higher growth 

rates. … we needed to shift the focus to 

improving the quality and returns of economic 

growth, to promoting sustained and healthy 

economic development, and to pursuing 

genuine rather than inflated GDP 

growth...” Further, “our economy was now in a 

slowing growth phase, a painful structural 

adjustment phase, and a phase of absorbing the 

adverse effects of previous stimulus policies.”  

And “we have initiated supply-side structural 

reform. … the five priorities in promoting 

supply-side structural reform were cutting 

overcapacity, reducing excess inventory, 

deleveraging, reducing costs, and 

strengthening areas of weakness.” 

Further, “We cannot allow the gap between the 

rich and the poor to continue growing—for the 

poor to keep getting poorer while the rich 

continue growing richer. We cannot permit the 

wealth gap to become an unbridgeable gulf.” 

And “We should prevent major fluctuations in 

the macro economy and avoid large inflows and 

withdrawals of foreign investment in the capital 

market. … We need to prevent the disorderly 

expansion and unchecked growth of capital… 

We should guard against the risk of large-scale 

job losses, strengthen public health security, 

and effectively prevent and handle public 

disturbances.”  

Xi further said, “that the essence of the new 

development dynamic is realizing a high level 

of self-reliance. Currently, the environment for 

our economic development is changing, 

particularly with respect to our comparative 

advantages in production factors. Because 

labor costs are rising and the carrying 

capacities of our resources and environment 

have reached a limit, the production function 

formula of the past is no longer sustainable, and 

science and technology are becoming more 

and more important on all fronts. Under such 

circumstances, it is important to put more 

emphasis on independent innovation.” Also, 

“Expanding domestic demand is not a 

temporary policy to cope with financial risks 

and external shocks, nor is it about unleashing 

a deluge of strong stimulus policies or 

increasing government investment. Rather, it is 

about establishing an effective system to boost 

domestic demand based on China's actual 

economic development, moving to tap the 

potential of demand, working faster to build a 

complete demand system, strengthening 

demand-side management, and expanding 

consumer spending while also upgrading the 

level of consumption 

And last but not the least, “We must act as soon 

as possible to resolve problems that could lead 

to public disturbances such as overdue 

payments for construction projects and wage 

arrears owed to rural migrant workers.”  

CAPITALIST PROBLEMS OF ‘SOCIALISM WITH 

CHINESE CHARACTERISTICS’ 

What one immediately notes is that although Xi 

is talking of the next stage of socialist economic 

development, the problems and priorities he is 

talking about are the same as of capitalist 

countries' bourgeois leaders – overproduction 

and lack of expansion in demand, problems of 

irrational incentives, financial risks arising from 

sudden uncontrolled in & out flows of domestic 

and foreign capital, excessive amount of debt, 

fictional growth in GDP, slowing rate of growth, 

troublesome adjustment, unemployment, 

growing inequality between rich and poor, 

uneven development, overdue payments to 

small businesses, rising cost of labour, arrears 

of wages, problem of migrant workers, danger 

of public disturbances, so on and so forth! 

Wonder? Well, no reason to! The camp of 

'socialism with Chinese characteristics' has 

been much insistent in its 'arguments' of 

Chinese exceptionalism, that the economic 

laws of capitalist crisis do not apply to China 

even if the capitalist market economic policies 

are implemented. However, the problem is that 

all the objective laws operate independently of 

our will, otherwise they would not be objective 

laws. The laws of political economy, the laws of 

capitalist relations of production, are also 

objective laws that work independently of our 

will and just like every scientific law certain 
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outcomes can be predicted based on these laws 

and tested through observations. 

Although we will not go into a detailed data 

analysis of the Chinese economy, some risks 

mentioned in Xi's speech can be corroborated 

based on facts made available by Chinese 

economic institutions. Xi pointed to the risk of 

unemployment. This is not an imaginary risk but 

a reality. According to the Draft Outline 

Document of the 14th Five-Year Plan (2021-2025) 
released in October 2020, China's 

unemployment rate in 2020 was 5.2%. The plan 

does not even pretend to reduce it. The target 

is not to allow it to exceed 5.5% in 2025. Xi also 

referred to the painful adjustment required by 

the slow growth rate. This too is already a 

reality. According to statistics from the 

Supreme People's Court of China, as of 2014, 

less than 2,000 bankruptcy cases were filed in 

the courts annually. This number started rising 

rapidly from 2015, and in 2018 there were more 

than 18,000 such cases. Since the peak of 2013, 

the profitability of not only state but also private 

corporates has declined sharply and the rate of 

return on net assets has halved from around 

14.5% to around 7% in 2020. 

China has been able to deal with earlier crises 

like 2008 global financial crisis through huge 

cash incentives. But it has made China one of 

the most indebted economies in the world. In 

2002, China's aggregate debt was about 120% of 

its GDP, in 2019 it increased to about 245% of 

GDP, while the GDP itself increased manifold. 

This debt-driven growth has produced many 

billionaires, China now being second only to 

the US. This is being referred to as the Chinese 

Gilded Age, like the US one at the turn of the 20th 

century, and similarly many Robber Barons 

with filthy wealth have emerged through 

politically directed capital accumulation. 

But the growing inequality between Robber 

Barons on the one hand and 

low-wage workers working 

long hours on the other is 

creating grievances and 

resentments leading to 

political problems 

confronting the ruling 

'Communist' party. The 

party, led by Xi Jinping, has 

tried to address this by 

taking some welfare and 

poverty reduction 

measures on the one hand, 

and on the other, tried to cut 

to size some of these 

Robber Barons such as tech 

giant Alibaba's Jack and 

Pony Ma, Xu Jia Ying of 

Evergrande and others through regulatory 

actions. This is again along the  lines that the US 

tried to crack down on American Robber Barons 

by repeatedly attempting to break monopolies 

and trusts, for example, Rockefeller's Standard 

Oil, AT&T, etc. and the passing of the Glass-

Steagall Act of 1933, which forced banks such as 

JP Morgan to split their commercial and 

investment banking businesses. But this 

regulatory action is creating problems of its 

own kind, Evergrande being an example. 

Since, the overwhelming proportion of wealth 

of Chinese households is in house property, any 

fall in prices will induce them to save more by 

reducing consumption contrary to the avowed 

policy of expanding aggregate demand and 

hiking domestic consumption in the economy. 

Some left-wing analysts believe that Xi's 

attempt to rein in the billionaires is aimed at 

moving China's economy back from the 

unbound expansion of private capital to state 

control and ‘socialism’. In their view, Xi is more 

hardcore Marxist and is, therefore, increasing 

state and Communist Party control over the 
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industry. But this is not correct on facts. Initially, 

Xi was keen to carry forward the policies of 

market reforms implemented in China starting 

from Deng Xiaoping. In his speech referred to 

above Xi himself said, “we have enabled the 

market to play the decisive role in resource 

allocation and given better play to the role of 

the government. I stated at the Third Plenary 

Session of the 18th CPC Central Committee in 

November 2013 that the market is the most 

efficient means of allocating resources. A 

general law of market economies is that the 

market should determine the allocation of 

resources. I thus highlighted the need to let the 

market play the decisive role in resource 

allocation, thereby redefining the role of the 

market.” He promoted market-friendly 

regulations that favoured greater investment in 

the stock market and eased government control 

over China's currency. His administration also 

considered a proposal to have professional 

managers instead of party leaders in the 

running of state companies. But one after the 

other those reform plans gave rise to chaos. In 

the summer of 2015, a huge sell-off in the stock 

market shook the markets. The central bank's 

steps to deregulate the Chinese yuan also made 

the public more restless, reminiscent of the 

problems of extreme inflation in the 1980s and 

1990s. Only then did Xi reverse his policies and 

is now talking of ‘Dual Circulation’ and 

‘Common Prosperity’. 

‘DUAL CIRCULATION’ MODEL 

In May 2020, the Chinese government 

announced the dual circulation development 

model that has since guided many of the 

policies that have been announced. According 

to the dual circulation model, China plans to 

emphasize both growing exports (international 

circulation) and expanded domestic demand, 

powered mainly by rising consumption 

(internal circulation), with the two reinforcing 

each other. The idea is that expanding demand 

for Chinese-manufactured products and 

exports as well as domestic consumption would 

support and strengthen China’s manufacturing 

base which is the engine of China’s 

development success. 

But there is contradiction at the heart of the dual 

circulation formulation. China’s export 

competitiveness—like that of Germany, Japan, 

and other persistent surplus-running 

countries—depends on ensuring low wages. It 

is no mere coincidence that in all the countries 

with high persistent surpluses workers are paid 

less relative to their productivity levels than the 

workers of their trade partners. But China’s low 

domestic consumption rates are mainly the 

consequence of Chinese households retaining 

one of the lowest shares of GDP. This means that 

conditions that strengthen consumption result 

in less competitive exports, and vice versa. 

‘COMMON PROSPERITY’. HOW COMMON? 

Xi Jinping's essay 'To Firmly Drive Common 

Prosperity' published in Qiushi on 15th October 

is based on Xi’s speech at the 10th meeting of 

the Central Financial and Economic Affairs 

Commission on August 17. (Official English 

version hasn't yet been published. I have used 

an English translation available online.) He says 

that ‘we allowed some people and regions to 

get rich first’ and warns about the dangers of 

income inequality, political polarization, the 

tearing of the social fabric, the collapse of the 

middle class, and the rise of ‘social 

disintegration, political polarisation, and 

rampant populism’ in ‘some countries’. Xi 

insists China won't go that way and says 

"obvious and substantial progress" will have 

been made by 2035 toward the equalization of 

basic public services, and basic realization of 

"common prosperity" for all the people by mid-

century. He says "involution" and "lying flat" - 

both part of the urban middle-class youth's 

critique of the hypercompetitive culture of 

overwork - will be "avoided" and ‘Common 

prosperity’ is ‘the prosperity of all people in 

their material and spiritual [and moral] lives.’  

But, of course, there is a ‘but’! ‘Common 

prosperity’ is not ‘neat and tidy egalitarianism’. 

‘We must plan, and navigate between needs 

and possibilities. We must base the protection 

and improvement of the livelihood of the 

people on economic development and financial 

sustainability rather than unrealistic pursuits 

and expectations and promises that cannot be 

fulfilled. The government cannot take care of 

everything. Its focus should be on 

strengthening the construction of people’s 

livelihood guarantees that are fundamental and 

https://www.reuters.com/breakingviews/xi-muffles-chinese-consumer-boom-2021-09-07/
http://www.qstheory.cn/dukan/qs/2021-10/15/c_1127959365.htm
http://www.qstheory.cn/dukan/qs/2021-10/15/c_1127959365.htm
https://www.neican.org/p/to-firmly-drive-common-prosperity
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universal. Even if we reach a higher level of 

development and acquire stronger financial 

resources in the future, we should not set aims 

that are excessively high, and/or provide 

excessive guarantees. We must resolutely 

prevent [ourselves] from falling into the trap of 

nurturing lazy people through “welfarism.”’   

Then what should be done? ‘High-quality 

development requires high-quality workers. 

Only by ... upgrading human capital can we 

increase total factor productivity and reinforce 

the basic propulsion force behind high-quality 

development. So, ‘Encourage industriousness’ 

because ‘A happy life is earned through 

struggle, and common prosperity requires 

industriousness and wisdom.’ He wants to 

‘enhance the human capital of the entire society 

and professional skills, improve the people’s 

ability to find employment and start businesses, 

and strengthen their capability to get rich. We 

must prevent social stratification, open up 

channels for upward mobility, create 

opportunities for more people to become rich, 

form a development environment with 

participation from everyone, and avoid [the 

phenomena of] “involution” and “lying flat”.’ 

Yes, workers should work harder to increase 

productivity. That will make them happy! 

There is big focus on expanding ‘the size of the 

middle-income groups as a proportion of the 

population’, ‘creating an olive-shaped [income] 

distribution structure with a large middle and 

[two] small ends.’ But who will join this large 

middle-income group? One, ‘Graduates from 

higher education institutions.’ Two, ‘skilled 

workers’ – by increased ‘efforts to improve the 

training of skilled talent, raise the salary of 

skilled workers, and attract more highly 

qualified talent to join the ranks of skilled 

workers.’ Three, ‘Owners of small and medium-

sized enterprises and sole proprietors’ ‘who 

have become rich through entrepreneurship. 

We must improve the business environment 

[for them], reduce their burden of taxes and 

fees, and provide them with more market-

based financial services.’ Four, Migrant 

workers – proposes policies to alleviate their 

concerns by relaxing ‘houkou’ controls on them 

and allowing their families to also move with 

them. Five, civil servants – salaries ‘shall be 

appropriately increased’. Sixth, ‘We must 

increase the income of urban and rural 

residents from housing [property], rural land, 

financial assets and other types of 

property’. ‘We should comprehensively 

promote rural revitalization, accelerate 

agricultural industrialization, revitalize rural 

assets, increase farmers' property income, and 

make more rural residents work hard to 

become rich.’ 

Ah, where have we heard all this earlier? Youth 

should not ask for jobs; they should rather give 

jobs. Government will provide skill 

development and loans. Youth can get rich 

through merit, skill, hard work and 

entrepreneurship. Be self-employed, you can at 

least do some hard work in ‘pakoda talna’! 

But, of course another ‘but’, what about those 

unskilled, less talented and ‘lazy’ workers who 

miss the boat for all the promised riches? For 

them, ‘build a foundational system for 

coordinating and supporting primary 

distribution, [secondary] redistribution, and 

tertiary [re]distribution; increase the level of 

adjustment and precision in taxation, social 

security, transfer payments, etc.’ ‘While we 

should allow some people to get rich first, it 

should be emphasised that those who become 

rich first [shall] lead and assist those who are 

not yet rich. We shall focus on encouraging 

industriousness, legal business operations, and 

those leaders of wealth acquisition who dare to 

pioneer.’ Ah, charity! ‘We must strengthen the 

regulation of the public welfare and charity 

sector, improve tax incentive policies, and 

encourage high-income groups and 

enterprises to give more back to society.’  

Like September 2021 China Daily article 

describing ‘common prosperity’ as “the 

adjustment of overly high incomes . . . more 

help for low-income groups . . . and the 

expansion of the middle-income group”, Xi also 

says that the goal of the common prosperity 

campaign is to rebalance income levels 

through transfers from those who are rich to 

those who are not. Rather than doing so by 

raising wages—which would undermine export 

competitiveness in a country in which the 

export sector comprises a disproportionately 

large share of the economy—focus is on fiscal 

transfers and mainly on what it calls tertiary 

http://www.chinadaily.com.cn/a/202109/06/WS613549d6a310efa1bd66d6db.html
https://unctad.org/news/china-rise-trade-titan
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distribution. In Chinese economic jargon, 

primary distribution refers to wages and direct 

income as a source of disposable household 

income, whereas secondary distribution refers 

to fiscal transfers to households, and tertiary 

distribution consists of donations by businesses 

and wealthy individuals. 

Rather than raise wages, in other words, the 

‘excess profits’ of businesses and the wealthy 

are to be passed on to working-class Chinese 

households in the form of fiscal transfers and 

donations from businesses and the wealthy. In 

this way, they aim to keep domestic wages 

competitively low, while at the same time 

raising overall household income levels by 

delivering to workers and the middle classes a 

higher share of business profits. In principle, 

this approach could help strengthen domestic 

consumption without undermining export 

competitiveness. But, this ‘charity’ based 

balancing of incomes has never worked in 

reality and is only a ploy to keep people in 

illusion of better days ahead. 

And for those meritorious, talented, skilled, 

efficient, hardworking rich who reach the 

Garden of Eden? ‘We must protect property 

rights and intellectual property rights, and 

protect legitimate wealth creation. … At the 

same time, we also must mobilise the initiatives 

of entrepreneurs and facilitate the regulated 

and healthy development of all types of capital.’ 

No, we will not full freedom to them, of course 

not. That will might create grievance among 

people. ‘We must resolutely oppose the 

disorderly expansion of capital, draw up a 

negative list for market access for sensitive 

areas, and strengthen anti-monopoly regulation 

and supervision.’ ‘While protecting income that 

is legitimately acquired in accordance with the 

law, we must also prevent [social] polarisation 

and eliminate inequitable distribution [of 

income]. We should reasonably regulate 

excessive income, improve the personal 

income tax system and regulate the 

management of income from capital. We must 

actively and steadily push forward property tax 

legislation …. We must increase consumption 

taxation adjustments, and study [possible] 

expansions in the scope of consumption tax 

collection.’ Yes, we will show as if we are acting 

against the moneybags, but in its garb, we’ll try 

to increase regressive indirect taxation – sales 

tax or value added tax or GST, without calling it 

so. And some more rant against ‘bad’ rich! ‘We 

must resolutely prohibit and suppress illegal 

incomes, resolutely curb [underhanded] 

dealings between power and money, and 

resolutely crack down on insider dealings, 

stock market manipulation, financial fraud, tax 

evasion and other activities aimed at obtaining 

illegal income.’ But where have we all heard it 

before? 

And last, but not the least, ‘we must promote 

common prosperity in the spiritual [and 

moral] lives of the people. The promotion of 

common prosperity is highly integrated with 

the promotion of all-round human 

development. We must strengthen the 

guidance of the Socialist Core Values, and 

education on patriotism, collectivism and 

socialism. We must develop [our] public 

culture enterprise, improve the public culture 

service system, and continuously meet the 

diverse, multi-levelled, and multi-faceted 

spiritual, moral and cultural needs of the 

people.’ Not clear? Immediately after this came 

many regulations to stop ‘effeminate’ portrayals 

in the name of entertainment, time restrictions 

on playing video games, schools and colleges’ 

emphasis on discipline and fitness, etc! It is 

virility and patriotism that will create ‘common 

prosperity’ and ‘strong China’, folks!  

But, oh yet another ‘but’, remember to 

‘Adhere to a gradual and orderly process. 

Common prosperity is a long-term goal that 

requires a process and cannot be achieved 

overnight. We must fully consider the long-

term, arduous and complex nature of the 

enterprise. We must do it well; it can neither 

wait nor be rushed.’ Hence, ‘We must 

strengthen public opinion guidance on driving 

common prosperity to provide a favourable 

public opinion environment. In doing so, we 

should clarify various fuzzy understandings, 

and guard against impatience and fear of 

difficulties.’  

Why? Because they need to ‘continuously 

consolidate the Party's foundation for holding 

power over the long term’. It is not socialism, it 

is not working-class rule, ‘common prosperity’ 
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is the foundation for ‘the Party’ holding power 

over long term. Ah, the cat is out of the bag! 

SOME POLITICAL ISSUES 

The excerpts we had given from Xi Jinping's 

first speech show that the leadership of the 

Communist Party of China knows that the basis 

for sustaining the rapid economic growth of 

the past two decades no longer exists and 

without this basis, rapid growth will lead to 

financial crisis, high level of inflation, 

bankruptcy of industries, layoffs and 

unemployment and will result in Xi's own 

words, to 'public disturbances'. The Chinese 

Communist Party knows that the 

developments of Tien An Men Square were the 

result of rapid inflation and decline in standard 

of living in 1982 and then 1987-88. Even then 

the party had quickly withdrawn its steps and 

opted for stability after the economic crisis. 

Now also the same thinking lies behind the 

change in policies. Since the 1980s, this 

pattern in China's capitalist development - 

retreating from the brink and avoiding crisis - 

has been repeated several times. 

On the other hand, many bourgeois analysts 

and economists have long called on Beijing to 

reform China's market system to allow the 

development of ‘free capitalism’, and they 

have denounced the reduction of private 

sector participation over past few years. It has 

been described as a step backwards to state 

controlled capitalism. But this analysis is based 

less on economic reality and more on liberal 

ideology. Xi Jinping's speech makes it clear that 

there is no substitute for greater government 

control at this time in an economy struggling with 

limited consumption demand and 

overproduction. A stronger private sector and a 

more market-oriented economy will do almost 

nothing to address the real causes of China's 

slowdown in the near and medium term or its 

growing reliance on debt. This is because there is 

no real supply side problem in China. The 

problem is on the demand side, which has been 

made worse by the coronavirus pandemic. Hence 

the retreat of the private sector in recent years is 

not a cause but a consequence of China's 

underlying demand-side problems. High growth 

rates in an economy with repressed domestic 

consumption can be achieved only by steadily 

increasing the share of demand from state-driven 

investment and infrastructure creation. This is the 

"new stage of development" in Xi's words. 

And that's exactly why that old liberal imperialist 

mouthpiece 'The Economist', unlike many 

ordinary Liberals, has been loudly applauding Xi 

Jinping's policy of 'vibrant state capitalism', “Mr Xi 

is not simply inflating the state at the expense of 

the private sector. Rather, he is presiding over 

what he hopes will be the creation of a more 

muscular form of state capitalism. It is getting 

harder to distinguish between the state and 

private sectors. It is getting harder to distinguish 

between corporate and national interests. And for 

all its inefficiencies, contradictions and 

authoritarianism, not to mention its increasingly 

pious cult of personality, it is getting harder to 

claim that state capitalism will hobble China’s 

attempts to produce companies and master 

technologies that put it on the world economy’s 

leading edge.  

It isn’t Milton Friedman, but this ruthless mix of 

autocracy, technology and dynamism could 

propel growth for years.” 
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And this conclusion of the Economist leads us to a 

basic political understanding of the seemingly 

contradictory phenomenon of rule of a 

'communist' party in China and intense 

development of capitalism because the liberal 

propaganda has created the illusion that with the 

adoption of capitalist economic policies liberal 

political reforms are also inevitable, which will 

eventually compel a previously socialist country 

to adopt the form of bourgeois democracy. But 

Deng Xiaoping, who initiated capitalist economic 

reforms in China, had a different view. The 

lessons learned from such experiments in Eastern 

Europe, especially Yugoslavia and Poland, led 

him to believe that these economic 'reforms' could 

succeed only if liberal political reforms didn't 

precede these. When Gorbachov introduced 

glasnost and perestroika in the USSR, Deng 

warned against it saying that it would endanger 

the very existence of the Soviet Union. Many 

contemporaries have described in their memoirs 

that Gorbachov was an 'idiot' in Deng's view. Deng 

believed that backward Chinese society did not 

have the 'cultural maturity' to handle the 

contradictions and factionalism that would 

emerge from bourgeois liberal political reforms 

and it would disintegrate into pieces. Therefore, 

Deng considered only limited right of criticism 

and expression under the Communist Party's rule 

and centralized control to be necessary for these 

economic reforms and, to the displeasure of all his 

Western bourgeois admirers, did not hesitate to 

take firm military action in Tien An Men Square. 

The reality is that what is called bourgeois 

parliamentary democracy is not the natural 

political form of capitalism in all cconditions, but 

only the political form of capitalism developed in 

the age of free competition. When some 

individual capitalists did not have the ability to 

dominate the market decisively and all could 

compete freely, there existed the scope for free 

political competition of parliamentary politics 

among bourgeoisie. As soon as capitalism 

reached the stage of monopoly, parliamentary 

democracy became a hindrance to it. That is why 

the post-monopoly era capitalist development 

mostly did not take stable parliamentary form in 

the countries becoming independent in the 20th 

century. Only Indian capitalism could sustain 

parliamentary democracy for the longest time, 

that too after completely hollowing it from within. 

Therefore, parliamentary democracy cannot be 

the basis for the capitalist transformation of the 

former socialist societies. It hasn't happened in 

these countries, all moving towards 

authoritarianism or fascism in some form. CPC 

under the leadership of Deng did not entertain 

this illusion of transformation into bourgeois 

democracy and it is the one which went farthest in 

capitalist development. 

In the era of monopoly capitalism, even in older 

parliamentary democracies, the power is under 

the control of the biggest monopoly capitalists 

and works mostly in their interest. It has become 

impossible now to distinguish between private 

and state ownership, between the interest of the 

nation and the corporates. Therefore, the absence 

of parliamentary democracy or state capitalism 

with a one-party autocracy is not a hindrance to 

the interests of the bourgeoisie and private 

corporate capital. Rather, in the age of neoliberal 

capitalist economic policies, every capitalist 

country is gradually taking on a more or less 

fascist character to some extent. ‘The Economist’, 

mouthpiece of the oldest and most mature British 

capitalism, while expressing this truth, is openly 

welcoming state-owned capitalism and calling it 

beneficial for rapid economic growth. 

But the fact remains that after taking the path of 

capitalist development, its objective rules cannot 

be ignored, and they continue to work 

independent of one's will and willingness. All 

efforts to prevent or break the monopolies could 

not succeed in US, and neither would they 

succeed in China. Similarly, the US and European 

capitalist countries could not prevent the financial 

crisis with measures such as monetary easing and 

low interest rates, and China would not, too. The 

path of capitalist development is bound to create 

economic crises and suffer all kinds of financial 

and credit crises, business collapses, closures, 

bankruptcies, stagnation, layoffs, unemployment, 

pauperism, etc. Chinese exceptionalism is purely 

wishful thinking. China's economy is still based 

upon commodity production. The fact that a large 

amount is state owned doesn't change that; it is 

still commodities produced using wage labour 

and sold on the market for money. What China 

faces is Marx's 'overproduction' where the 

production gets ahead of what the market can 

realise in the longer term. The excessive leverage 

becomes credit crunch, financial crisis & 

recession and not just the fictitious capital gets 

devalued/destroyed, so does real productive 

capital & so do jobs.  
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The high handedness of the Taloja Central Jail 

administration was evident in the events leading to 

the death of the octogenarian Bhima Koregaon 

undertrail. Stan Swamy July 5, 2021. Almost 

immediately, the remaining BK undertrials 

protested the arbitrary jail conditions imposed by 

the then Superintendent. Kaustabh Kurlekar by 

observing a one-day hunger strike. However, far 

from bringing such persecution to an end, a new 

repressive regime has been installed by 

Superintendent UT Pawar. Its latest manifestation is 

the transfer of Veron Gonsalves, Sagar Gokhale, 

Ramesh Gaichor, Surendra Gadling, Sudhir 

Dhawale and most recently on 12 October 2021 

Gautam Navlakha to the 'anda' circle, the high 

security prison area in Taloja Jail. Imprisonment in 

the anda cell is a form of solitary confinement which 

is blatantly illegal in the case of undertrial 

prisoners. It is well known that solitary confinement 

in the egg shaped (anda) high security concrete 

structure is aimed at exacting psychological toll on 

detenues. severe physical and 

In the past, Superintendent Kurlekar had applied at 

least three times before NIA Court to shift the Bhima 

Koregaon inmates to separate jails on the grounds 

that they were spreading malicious rumours about 

the jail administration, as they exposed the 

deplorable prison conditions and medical neglect 

in Taloja. Even as recently as 26 August ten of the 

accused had complained to the Maharshtra Home 

Minister Kolse Patil that their letters were being 

scanned by a jail official and protested against this 

"illegal political censorship" in prison The shift to 

the anda cell, a form of soft torture, is meant to break 

the solidarity of the BK prisoners by imposing on 

them segregation practices. 

The jail administration has justified the shift as 

providing security and comfort to the accused 

because unlike the overcrowded barracks there is 

greater space in the anda cells which saves them 

from suffocation. Their explanation begs the 

question that why this sudden concern for the BK 

accused and what is the basis for prioritizing their 

so-called well-being over that of all others? 

Whatever the jail authorities might say the 

confinement is cruel and suffocating. In the eight 

hours the inmates are allowed out of their anda cells 

their movement is restricted to a 7 feet X 7 feet 

concrete corridor surrounded by high walls within 

the circle with no sunlight. Not being allowed 

outside the anda circle automatically means no 

access to the library, canteen and greener spaces 

all of which lie outside.  

While imprisonment in the anda cell doesn't 

necessarily take away visiting or telephone rights. 

the fact of the matter that Taloja Central Jail has 

recently stopped phone calls on the pretext that 

physical mulaquats have now been resumed. The 

lack of phone calls means that the access of the 

Bhima Koregaon to family, legal help is severely 

STATEMENT 

CONDEMN THE SOLITARY CONFINEMENT AND CONTINUING 

HARASSMENT OF THE BHIMA KOREGAON ACCUSED BY TALAJA 

CENTRAL JAIL AUTHORITIES! 

STOP PUNISHING POLITICAL PRISONERS FOR THEIR BELIEFS! 
PUDR 

Press Statement released by the ‘People’s Union for Democratic Rights’ (PUDR) on 26th October 2021. 
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curtailed. This measure of the jail authorities is an 

escalation in the harassment, psychological torture 

and neglect of the Bhima Koregaon accused since 

the time of their incarceration over the past three 

and a half years. The Bombay High Court's pulling 

up the jail administration in December 2020 for 

obstructing access. to necessary aids such as 

spectacles, noting that "humanity is most important. 

Everything else will follow" has been of no avail. 

In the current scenario, we apprehend that Gautam 

Navlakha who is nearly 70 years of age and suffers 

from various ailments including hypertension is at 

risk. It is a logical assumption that conditions in the 

anda cell will only intensify his existing health 

problems, including a recently developed lump in 

his chest. Gautam Navlakha's partner, activist and 

writer Sahba Husain, in her statement of 24th 

October has expressed concern over the toll that the 

confinement and denial of telephone rights is taking 

on his spirits and already fragile health. Like Anand 

Teltumbde, Surendra Gadling and Shoma Sen, 

Gautam too has been denied medical bail by the 

Special Court in September. 

The extended detention and denial of bail under 

UAPA is being further exacerbated through this 

newer move to the 'anda cell. It should be recalled 

that the apex court has, in its 1979 landmark 

judgment in the Sunil Batra vs Delhi Administration 

case refused jail authorities absolute discretion in 

deciding the space of incarceration and laid down 

guidelines distinguishing 

between undertrials and convicts, individual 

convicts and categories of prisoners. It also 

recognized that it is essential for prisoners' 

wellbeing that they interact with their families and 

friends. In the present instance, these rights have 

been flouted by the Taloja administration. PUDR 

reiterates that the blatantly illegal incarceration of 

the Bhima Koregaon undertrials in the anda cell 

constitutes an arbitrary and vindictive persecution 

for their political beliefs and a flagrant denial of 

their fundamental rights including rights to life and 

dignity, speech and expression. We demand: 

1. Immediate end to incarceration of all undertrials 

in the anda cell of Taloja Central Jail. 

2. Treatment of ailments and illnesses is the 

responsibility of the jail administration which 

must be held accountable for not providing 

relief to Gautam Navlakha and others with 

medical complaints. 

3. The rights of all inmates communicate with 

family and lawyers, including over the phone, 

be ensured.  

4. Release of all prisoners held under UAPA. 

Radhika Chitkara | Vikas Kumar  

CHE GUEVARA 

REMEMBERING THE 

REVOLUTIONARY ON HIS 

54TH MARTYRDOM DAY 

Ernesto “Che” Guevara was a 

militant revolutionary who played 

a major role in the Cuban 

Revolution of 1950s alongside 

Comrade Fidel Castro. Born in 

Argentina, he was also greatly 

involved in various people’s 

rebellions in Latin America and 

Africa, and was brutally 

assassinated by the CIA-backed 

forces in Bolivia in 1967 aged 39 

years. 

“If you tremble with indignation at 

every injustice then you are a 

comrade of mine.” 

 
14th June 1928 – 9th October 1967 
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While foreigners primarily know the South Korean 

entertainment industry for its prolific churn of 

upbeat, mass-produced K-Pop, a handful of Korean 

films and television series have also garnered 

international attention in recent years. The 

country’s cinematic exports skew much darker, 

dealing directly and allegorically with the grim 

realities of life under capitalism in Korea. 

The latest entry in this genre is Netflix’s 

dystopian survival drama Squid Game, which is 

on track to become the platform’s most-watched 

series of all time. Like Bong Joon-ho’s Oscar-

winning 2019 film Parasite and the 2020 Netflix K-

drama Extracurricular, Squid Game reflects 

rising discontent with Korean socioeconomic 

inequality. 

Dubbed one of the four “Asian Tigers,” the South 

Korean economy has experienced tremendous 

changes in the last sixty years after undergoing 

rapid industrialization in the aftermath of the 

Korean War. In 1960, South Korea’s per capita 

income of $82 placed it behind a long list of 

economically exploited and impoverished 

countries, including Ghana, Senegal, Zambia, and 

Honduras. It wasn’t until dictator Park Chung-hee 

came to power in 1961 that Korea began to 

experience tremendous economic growth. Known 

as the “Miracle on the River Han,” South Korea 

developed from a low-income country to one of the 

leading economies in the world in the span of a few 

decades. 

Though economic growth in Korea raised the 

overall standard of living, many have been left 

behind. South Korea’s suicide rate is one of the 

highest in the world, a problem particularly among 

the elderly, nearly half of whom live below the 

poverty line. Young people have their own 

struggles, including military conscription, 

intensifying academic pressure, and staggering 

unemployment (as of 2020, the youth 

unemployment rate was 22 percent). Young 

Koreans have coined a term for this society of heavy 

stress and limited opportunity: “Hell Joseon,” in 

satirical reference to the rigidly hierarchical Joseon 

dynasty that modern Korea was meant to leave 

behind.  

While millions of ordinary Koreans struggle to 

survive, the country’s elites maintain an iron grip on 

the economy. The Korean economy operates on the 

basis of chaebols, corporate conglomerates owned 

by a handful of wealthy and powerful families. Once 

commended for lifting the nation out of poverty, 

chaebols now act as the epitome of monopoly 

capitalism in South Korea, fraught with corruption 

and free from consequences. The largest chaebol in 

the country includes Samsung, whose CEO Lee Jae-

yong was released from prison in August 2021 after 

serving just half of his two-year sentence for bribery 

and embezzlement. In justifying his release, the 

South Korean government cited Lee’s importance to 

the country’s economy. 

Korea’s extreme inequality is Squid Game’s central 

theme. In the show, a group of debt-ridden 

contestants compete in a variety of children’s 

games, from Red Light, Green Light to the 

traditional Korean ppopgi, for a chance at 38 billion 

REVIEW 

SQUID GAME IS AN ALLEGORY OF CAPITALIST HELL 
CAITLYN CLARK 

Like Parasite before it, Netflix’s new survival thriller tv series Squid Game dramatizes the 

horrors of modern inequality and exploitation in South Korea — and shreds the capitalist 

myth that hard work guarantees prosperity. 

 

https://www.statista.com/statistics/789375/south-korea-suicide-death-rate-by-age-group/
https://www.statista.com/statistics/1233713/south-korea-youth-unemployment-and-potential-labor-force-rate/
https://www.statista.com/statistics/1233713/south-korea-youth-unemployment-and-potential-labor-force-rate/
https://www.abc.net.au/news/2020-01-30/south-korea-hell-joseon-sampo-generation/11844506?nw=0&r=HtmlFragment
https://www.bbc.com/news/world-asia-58196575
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KRW (Korean Republic Won — about $38 million 

USD). There’s just one catch — each game is played 

to the death. Players who fail are killed on the spot, 

the risk of elimination escalating with each round. 

Each time a player is killed, additional money is 

added to the prize pot, displayed in the form of a 

giant levitating piggy bank in the middle of the 

players’ dormitory. 

All the while, a group of ultrawealthy global elites 

observe and delight in the players’ miserable 

attempts to win the prize money. They gamble on 

the players’ lives just as the show’s protagonist, Gi-

hun, once gambled his way into life-ruining debt — 

a creative illustration of how society under 

capitalism operates by two sets of rules, one for the 

rich and another for the poor. 

What distinguishes Squid Game from other 

dystopian content like Battle Royale and The Hunger 

Games is the series’s explicit focus on class and 

inequality, particularly in the context of modern 

South Korea. In episode 2 of Squid Game, the 

characters return to their everyday lives after voting 

to discontinue the game in the pilot episode — but 

the grueling conditions of their lives in crushing 

debt inevitably lure them back. If they are going to 

suffer under capitalism regardless, they may as well 

try their hand at the life-altering prize money 

promised by the game. Evoking the inescapable 

nature of Hell Joseon, the episode is titled “Hell.” 

Squid Game focuses on Gi-hun, whose gambling 

addiction and unemployment have left him broke 

and indebted. He opts into the games in hopes of 

winning enough money to pay for his dying 

mother’s medical bills, and to provide for his 

daughter in an attempt to keep her from moving to 

the United States with her mother. 

As the series progresses, it’s revealed that Gi-hun’s 

initial financial troubles trace back to the loss of his 

job ten years prior. Squid Game writer and director 

Hwang Dong-hyuk has said that he modeled Gi-

hun’s character after the organizers of the 2009 

Ssangyong Motors plant strike, which ended in 

defeat following sustained assaults by police. In 

flashbacks, we learn that after Gi-hun and a group of 

his coworkers were laid off, he and his fellow union 

members barricaded themselves inside the Dragon 

Motors warehouse overnight. Strikebreakers 

busted down the doors, beating striking workers 

with batons. The strikebreakers bludgeoned Gi-

hun’s coworker to death before his eyes. As this 

scene of violent labor repression unfolds, Gi-hun 

misses the birth of his daughter. 

South Korea has a long and continuous history of 

anti-labor practices, often extreme and sometimes 

violent. Just last month, the president of the 

country’s largest labor union confederation, the 

Korean Confederation of Trade Unions (KCTU), was 

arrested and imprisoned on the pretext of violating 

COVID-19 safety regulations at a labor rally in 

Seoul. In all likelihood, he was targeted for 

exhibiting a degree of labor militancy that 

disconcerted the government. He is the thirteenth 

president of the KCTU in a row to be jailed. 

Though Squid Game nods to the more recent 2009 

Ssangyong Motors strike, violent class struggle has 

run through Korean history for decades. In 1976, for 

example, women workers at the Dong-Il Textile 

Factory began a fight for a fair and democratic union 

election that lasted nearly two years, during which 

they faced immense police brutality and assaults 

from strikebreakers. The struggle culminated in an 

attack from Korean Central Intelligence Agency–

backed anti-unionists who dumped human 

excrement on the women workers attempting to 

vote in the union election. Dong-Il exemplifies 

several themes of Korean labor history at once — 

anti-labor government policy, corporate warfare 

against workers, violence against women, and the 

yellow company unionism of the Federation of 

Korean Trade Unions (FKTU). The last fifty years of 

Korean labor history since then have been no less 

brutal. 

In Squid Game episode 4, “A Fair World,” a 

contestant is caught cheating. He and his 

coconspirators are swiftly executed. The game 

master then gives an impassioned speech 

portraying the process as a meritocracy, and 

himself as a benevolent provider of opportunity. 

“These people suffered from inequality and 

discrimination out in the real world,” he says, “and 

we’re giving them one last chance to fight fair and 

win.” 

While perhaps universal in capitalist societies, the 

ideal of meritocracy has particular resonances in 

Korean culture, dating back to Confucianism. The 

idea that hard work will pay off remains a common 

slogan in Korea, even as more and more young 

Koreans who followed the straight and narrow path 

of the highly competitive Korean education system 

are met with unemployment, chaebol domination, 

and inequality. 

For many, the “Miracle on the River Han” has 

become “Hell Joseon.” And like Parasite before it, 

Squid Game shows that cracks are forming in the 

country’s capitalist mythos. 

[Originally published on ‘Jacobin’ website on 6th 

October 2021]  
  

https://www.jacobinmag.com/2021/09/south-korea-labor-yang-kyung-soo-kctu-arrest
https://www.jacobinmag.com/2021/10/squid-game-capitalism-south-korea-parasite-inequality-netflix
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On October 20, at least half a million workers in 

South Korea — from across the construction, 

transportation, service, and other 

sectors — are walking off their jobs 

in a one-day general strike. The 

strike will be followed by mass 

demonstrations in urban centers 

and rural farmlands, culminating in 

a national all-people’s mobilization 

in January 2022. The Korean 

Confederation of Trade Unions 

(KCTU), the country’s largest labor 

union umbrella with 1.1 million 

members, is organizing these 

mobilizations in a broad-based front 

with South Korea’s urban poor and 

farmers. 

The 15 detailed demands of the 

strike can be summarized as fitting 

within three basic areas: 

1. Abolish “irregular work” (part-time, 

temporary or contract labor with little or no 

benefits) and extend labor protections to all 

workers; 

2. Give workers power in economic 

restructuring decisions during times of 

crisis; 

3. Nationalize key industries and socialize 

basic services like education and housing. 

SOUTH KOREA TODAY: OVERWORKED AND JOB-

INSECURE 

Today, South Korea ranks third in highest 

annual working hours and as of 2015 it was third 

in workplace deaths among member countries 

of the Organization for Economic Cooperation 

and Development (OECD). Over 40 percent of 

all workers are considered “irregular 

workers.” As in the U.S., many of these irregular 

workers labor in the gig economy, beholden to 

tech giants’ apps. 

With an economy and society dominated by 

corporate conglomerates known as chaebol, 

South Korean people face increasingly bleak 

prospects. The top 10 percent of earners 

claimed 45 percent of total income in 2016, real 

estate speculation has led to a housing crisis, 

and privatization in education and health care 

are expanding disparities. As South Korea 

undergoes blowback from the effects of 

COVID-19 on the global economy, these crises 

have only sharpened.  

Behind the shiny electronics and cars that 

chaebol like Samsung, Hyundai or LG are 

known for lie countless stories of exploitation. 

Earlier this year, cleaning staff for LG Twin 

Towers (the company’s skyscraper 

headquarters) camped outside the company 

building for 136 days in the coldest winter 

months to protest layoffs and exploitative 

GROUND REPORT | INTERNATIONAL 

HALF A MILLION SOUTH KOREAN WORKERS WALK 

OFF JOBS IN GENERAL STRIKE 
JIA HONG & JU-HYUN PARK, TRUTHOUT 

 

http://worknworld.kctu.org/news/articleView.html?idxno=403932&page=2&total=17003
https://stats.oecd.org/Index.aspx?DataSetCode=ANHRS
https://www.hani.co.kr/arti/english_edition/e_national/892709.html
http://www.klsi.org/bbs/board.php?bo_table=B03&wr_id=2548
http://www.klsi.org/bbs/board.php?bo_table=B03&wr_id=2548
https://www.imf.org/external/pubs/ft/wp/2016/wp1648.pdf
https://www.imf.org/external/pubs/ft/wp/2016/wp1648.pdf
https://www.nytimes.com/2021/03/23/world/asia/korea-housing-lh-scandal-moon-election.html
https://www.nytimes.com/2021/03/23/world/asia/korea-housing-lh-scandal-moon-election.html
https://www.cnbc.com/2020/10/21/pandemic-widens-learning-gap-in-education-obsessed-south-korea.html
https://www.oecd-ilibrary.org/sites/6e005d47-en/index.html?itemId=/content/component/6e005d47-en
https://m.hani.co.kr/arti/society/society_general/993431.html
https://m.hani.co.kr/arti/society/society_general/993431.html
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workplace conditions. LG hired goons to pour 

water into the workers’ tents as they slept. One 

worker exclaimed, “What did we do wrong? 

Imagine this giant conglomerate comes and 

floods your bedroom. Can you sleep?!” 

Exploitation and unsafe conditions are 

consistent across industries. Coal miners at 

Korea Coal, a government-owned coal mining 

corporation, are suffering health conditions 

from breathing in coal dust and overwork. One 

coal miner recounted the plight of irregular 

workers:“The government reduced the labor 

force by half, so our unit now has to do the job 

of two units. So everyone is ill. There’s no one 

here who is not sick. Our wages need to 

increase but have stayed the same. We work 

the same as regular workers, but we don’t even 

get half the pay.” 

HOW WE GOT HERE: DEMYSTIFYING SOUTH 

KOREA’S RISE 

Often hailed as a “miracle on the Han river,” the 

story of economic development in South Korea 

has always had its winners and losers. Forty 

years of U.S.-backed right-wing dictatorships 

set the political conditions for the growth of 

South Korean industry. That story is for another 

time, but a general description still paints a 

chilling picture: participation in the Vietnam 

War, the separation of families and sale of 

children through the trans-national adoption 

system, state management of a sex industry 

catered to occupying U.S. troops, and decades 

of martial law and anti-communist state terror 

all played their part in the rise of the chaebol. 

The confrontation between labor and capital 

brewing in South Korea today is another 

chapter in this bloody history. 

Since the Chun Doo-hwan dictatorship in the 

1980s, neoliberal reforms have gradually 

stripped away South Korea’s protectionist 

policies, opening its markets and resources to 

foreign investors at the expense of workers. By 

the mid-1990s, South Korea received a rush of 

$100 billion in foreign loans. When the 1997 

Asian Financial Crisis hit, the economy quickly 

deflated as foreign capital withdrew. With 

national bankruptcy looming, South Korea was 

forced to turn to the International Monetary 

Fund (IMF) for assistance. 

But the IMF loan came with strings attached: 

Structural adjustment policies dismantled hard-

won worker protections, public corporations 

were privatized, and domestic markets were 

pried open for foreign capital, which returned 

to devour cheap Korean assets. By 2004, up to 

44 percent of South Korea’s total stock market 

capitalization was owned by foreigners, mostly 

from the U.S., the E.U. and Japan. 

The 1997 crisis and its aftermath ultimately led 

to mass layoffs, the “irregularization” of South 

Korean workers and the doubling of poverty 

rates in a single decade. Despite an ostensible 

democratic transition in the late 1980s, the 

South Korean people have no ownership of 

South Korea’s economy. The average 

household’s debts amount to almost double 

their annual income. Sixty-four chaebols claim 

84 percent of the GDP, yet provide only 10 

percent of jobs. In fact, the average South 

Korean has less say in government than U.S. 

corporations, which have power under the 2007 

U.S.-Korea Free Trade Agreement to legally 

contest laws they find unfavorable.  

TAKING BACK THE FUTURE: SOUTH KOREANS 

ON STRIKE 

The half a million South Korean workers who are 

walking off their jobs are demanding the 

abolition of all forms of “irregular” work. They 

also demand an end to loopholes in labor laws 

that permit employers to cheat their employees 

out of basic rights, such as the right to organize, 

access to benefits and compensation for work 

injuries. 

https://youtu.be/HqoPPakP0XU
https://youtu.be/HqoPPakP0XU
https://youtu.be/HqoPPakP0XU
https://www.korea.net/AboutKorea/Economy/The-Miracle-on-The-Hangang
https://journals.sagepub.com/doi/pdf/10.1068/a130025p
https://journals.sagepub.com/doi/pdf/10.1068/a130025p
http://fpif.org/ending_south_koreas_child_export_shame/
http://fpif.org/ending_south_koreas_child_export_shame/
https://newrepublic.com/article/155707/united-states-military-prostitution-south-korea-monkey-house
https://newrepublic.com/article/155707/united-states-military-prostitution-south-korea-monkey-house
https://www.upi.com/Top_News/World-News/2019/06/20/South-Korea-Jeju-Massacre-haunts-the-memories-of-survivors/1491561083862/
https://www.bilaterals.org/?the-struggle-against-neoliberalism
https://www.bilaterals.org/?the-struggle-against-neoliberalism
https://www.bilaterals.org/?the-struggle-against-neoliberalism
https://www.bilaterals.org/?the-struggle-against-neoliberalism
https://www.nytimes.com/2004/07/20/opinion/foreign-vs-local-investment-who-owns-south-korea.html
https://monthlyreview.org/2009/04/01/the-promise-and-perils-of-korean-reunification/
https://monthlyreview.org/2009/04/01/the-promise-and-perils-of-korean-reunification/
https://data.oecd.org/hha/household-debt.htm
https://data.oecd.org/hha/household-debt.htm
https://english.hani.co.kr/arti/english_edition/e_business/949236.html
https://sgp.fas.org/crs/row/R41779.pdf
https://sgp.fas.org/crs/row/R41779.pdf
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In the face of the COVID-19 pandemic, the 

climate crisis and a new government effort to 

build a “digital” economy, workers are also 

demanding that future economic restructuring 

decisions be jointly determined by labor and 

management. Workers aren’t just demanding 

the government make changes for them; 

they’re fighting for more power to determine 

these changes themselves. 

They’re also demanding their fair share. 

Perhaps the most eyebrow-raising demand by 

far is the push to nationalize troubled industries 

that have been laying off workers en masse — 

including the airline, automobile manufacturing 

and shipbuilding industries. After decades of 

austerity, the KCTU is challenging the state to 

take responsibility and guarantee housing, 

health care, elder care, child care and 

education for all. Its demands for social reforms 

include increasing public housing units from 5 

percent to 50 percent of all available housing, 

making college-preparatory classes free for all, 

and for the state to hire at least a million care 

workers to ensure free elder care and child 

care for all families. “The government uses 

taxpayer money to bail out troubled 

companies,” says Lee Jeong-hee, the director of 

policy for KCTU. “It should play a greater role 

to guarantee fairness and protect the common 

people.”  

South Korean workers see COVID-19 as a 

turning point. This ongoing pandemic nearly 

halted the movement of people and created 

bottlenecks in the global supply chain — and 

workers worry how the economic effects of the 

climate crisis and digital transformation of 

industries could leave them on the losing end of 

a new economy. 

“In times of crisis, the forces that successfully 

respond to the demands of the times will lead 

the new era,” says Lee. The KCTU’s demands 

exceed improving the conditions of its 

members — they are fighting for workers’ 

power as a class and demanding their share of 

the wealth they create. And for this, the workers 

expect to pay a heavy price. The South Korean 

state has already responded with preemptive 

repression, jailing KCTU President Yang 

Kyung-soo and at least 30 other union 

organizers, according to Lee. As strikers walk 

out of their jobs, Lee expects the government 

and companies to respond, as they have in the 

past, by jailing other union leaders and fining 

and suing workers for their activities. 

South Korean workers have thrown down the 

gauntlet, and we should all pay close attention. 

While the dynamics at play in the KCTU strike 

are particular to Korea, the plight of precarious 

workers under the weight of neoliberalism is a 

global struggle. As labor struggles rock Korea 

and the world this “Striketober,” opportunities 

arise to build towards an international class 

struggle to confront the international 

exploitation of workers. Everywhere, the 

working masses are making history, 

demanding a different future. 

U.S. observers must not treat the struggle in 

South Korea as a distant concern. The 

conditions South Korean workers face today 

are the consequence of more than 70 years 

of capitalist development in the shadow of 

U.S. military and financial hegemony. Given 

the United States’ imperialist position in the 

world economy, and its long and violent 

history in Korea, solidarity from U.S. 

workers is especially important. When we 

asked how to support KCTU from overseas, 

Lee asked us to spread the word. The 

international spotlight may protect some 

workers against retaliation by employers 

and the government and push the workers’ 

demands forward. 

[Originally published on ‘Truthout’ website on 19th 

October 2021]  
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COMMUNISTS HOLD 

TORCH RALLY AGAINST 

COMMUNALISM AND STATE 

RELIGION 
(DHAKA, BANGLADESH) 

Left alliances brought out a torch procession at 

Shahbagh area in Dhaka, Bangladesh protesting 

the recent attacks on Hindu communities. 

Leaders of Bangladesh Communist Party, BSD, 

BSD (Marxist), United Communist League, Gana 

Sanghati Andolan and left-wing writers led the 

procession. 

They placed eight-point demands including the 

resignation of the home minister. They also 

demanded the arrest and prosecution of those 

involved in the violence and their supporters. 

Dhaka University Professor MM Akash said, 

“After the assassination of Bangabandhu, the 

society is not the same as before. All the ruling 

classes including Bangladesh Awami League, 

BNP, Jamaat-e-Islami and Jatiya Party have 

betrayed the ideology of the liberation war. 

“This communal attack is an attack not only on 

the Hindus, but on the whole nation,” said the 

leftist politician calling for a continuous 

movement against the communal forces. 

Inputs: The Business Standard, 20th Oct 2021 

 

AIR INDIA HANDED OVER TO 

TATA FOR 2700 CRORES 
M. ASEEM 

Air India has assets worth about 45 thousand crores 

including airplanes. Tata will pay Rs 18,000 crore for 

that. This is also not cash payment. Out of existing Rs 62 

thousand crore in debt, Tata will take over Rs 15 

thousand 300 crore, that is, it will be repaid from Air 

India's future earnings. Tata has to pay only Rs 2,700 

crore in cash. Apart from this, other valuable assets of 

Air India's aviation business like landing parking slot, 

brand, international flight rights will all be available to 

him absolutely free of cost. 

On the other hand, Air India turns private, but its 

remaining debt of 46 thousand crores does not become 

private. This debt still remains government or public 

responsibility, that is, we all have to bear the burden of 

repaying it. In lieu of this loan, Air India's assets worth 

about Rs 14,300 crore, aside from the aviation business, 

will also remain in the public sector by separating it. 

These assets include the residences of Air India 

Employees, who will now have to arrange residences 

for themselves. Hence, effectively employees are 

being forced to repay Air India losses. Moreover, their 

jobs are now secure for only one year. After that Tatas 

will be able to retrench them. 

But Air India's main problem was this very debt and the 

interest burden on it. Without it, Air India was anyway 
making profit in its operations. It made an operating 

profit of Rs 1770 crore in the year 2019-20. This debt 

was also because of the burden imposed by 

government policies, especially because of 

excessively priced orders for aircrafts and the 
maintenance contracts given to private capitalist 

company Boeing. 

This means that the profit earning part of Air India has 

become private and Tata has got it at a throwaway price 

and the entire loss remains public. But later it would be 

widely propagated that Tata turned Air India profitable. 

This shows the reality of the tales that are told of the 

talent and hard work responsible for the capitalists 

getting rich. First, the public company is made to suffer 

losses to benefit the capitalists. Then, in the name of 

loss, it is handed over to a private capitalist at throw 

away prices, while the loss still remains in the public 

sector. 

We are told that the job of the government is not to do 

business. Yes, true, the real function of the government 

in capitalism is to help the business of private 

capitalists to maximize profits! 

https://www.tbsnews.net/bangladesh/torch-procession-shahbagh-protesting-attack-hindus-318664
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Latest news from the American labor movement 

show worker’s strikes ringing out across numerous 

industries, involving tens of thousands of organized 

laborers in stoppages of varying intensity and 

organizational basis amidst a general increase in 

labor activism. This wave was anticipated due to the 

looming deadlines on critical votes and upcoming 

reviews of contracts with union bodies, like 10,000 

John Deere workers are currently doing, many of 

which have the potential to develop into stoppages. 

Year 2020 was noted by the National Labor Review 

Board for a record low number of strikes, reaching 

only 27,000 workers; but other sources have 

revealed over 1300 strikes in that time when one 

considers those which remained ‘illegal’ or simply 

unrecognised. Since 2020, we have not seen so 

many of these strikes, but we do continue to see 

hundreds of grassroots organised strikes each 

below 1000 active workers, totaling in the thousands 

of workers. Either way, these small numbers fall far 

below those which had spiked to 400,000 in 2018 

and in 2019 there was 10 stoppages by at least 

20,000 workers each – the largest recognised 

striking numbers in the US since the early 90’s. This 

all reveals a developing trend. 

Now, new and high-profile labor activities like the 

unionization of major American media outlets, 

including the New York Times technician stoppage 

in August, but especially the stoppages by 

hundreds of entertainment workers with the 

industry’s union IATSE, have propelled a media 

buzz around the idea of a developing strike-wave in 

the U.S. through the latter half of 2021. 

Cornell’s labor tracker records 139 labor actions in 

the US with less than 100 participants. However, the 

potential number of workers who are poised to go 

on strike through various presently extends into the 

hundreds of thousands. 

Preliminary work stoppage records for this year, 

collected by the U.S. Bureau of Labor Statistics, 

confirm the view of an increasing trend in the 

average number of days of stopped work for this 

year in perspective with the past 4 years. 

Overall, the view of a strikewave in Autumn of 2021 

includes various different forms of labor 

organisation; while the the significant strikes of four 

Kellogg cereal production plants, for example, are 

organised through official actions of four N.L.R.B.-

recognised locals, while organised workers at 

Instacart have called for a boycott over degrading 

conditions and the company’s suppression of 

ameliorative grassroots labor activity. 60,000 film 

and television workers plan to strike soon, as well as 

24,000 Kaiser Permanente health workers. With the 

varying forms of labor organising also manifests 

different goals and strategies for satisfying the 

particular goals of each organized effort.  

Source: US Bureau of Labor Statistics 

Spontaneity reigns, as the ‘trade union 

consciousness’ which Lenin described over 100 

years ago limits the horizons to which these 

activities can aspire. Our malnourished American 

labor movement is finding new forward momentum, 

and in this stage only blindly rushes ahead to catch 

up with conditions which degrade at a hopelessly 

faster rate. 

Some communists have echoed the call for a so-

called October General Strike, hoping to feed into 

(or, off of) the rising labor confidence. But this is a 

pointless affectation of an ultra-left tendency in the 

face of real developments, while the real activities 

GROUND REPORT | INTERNATIONAL 

ON STRIKEWAVE IN USA: LABOR ON THE RISE? 
POLITSTURM USA 

https://paydayreport.com/covid-19-strike-wave-interactive-map/
https://striketracker.ilr.cornell.edu/
https://us.politsturm.com/kellogg-cereal-production-plants-are-on-strike/
https://us.politsturm.com/kellogg-cereal-production-plants-are-on-strike/
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https://www.washingtonpost.com/business/2021/10/11/24000-kaiser-permanente-workers-authorize-strike-over-pay-working-conditions/
https://www.bls.gov/opub/ted/2021/8-major-work-stoppages-began-during-2020.htm
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of organized workers remain disconnected and the 

unorganised masses remain disinterested with 

something so unrealistically aspirational in its 

outline and completely ephemeral in its real 

organisational basis.  

Workers outside Kellogg’s Lancaster, Pennsylvania factory 

are picketing as part of an ongoing nationwide strike 

against the cereal maker. Source: Labor Notes 

And while we see the growing number of strikes as 

a positive sign of increasing class struggle in the 

United States, we shouldn’t look at it as a cure for all 

the problems. As history 

showed us many times 

before, without the 

leadership of the 

Communist Party, the trade 

union movement does not 

have the coordination to 

concentrate a substantial 

attack of labor capable 

enough to tackle the 

capitalist ruling class and 

will inevitably end in either 

open defeat by the 

capitalists or slowly turning 

into a part of the bourgeois 

state, like it happened with 

AFL and, later, CIO. 

The irreplaceable 

opportunity of the current 

labor situation in the US is 

that with millions of workers 

no longer receiving 

unemployment payments 

and the retirement of an 

aging workforce, labor is in 

an advantageous position to 

make demands. 

So where are we now 

towards Communist Party 

leadership? The only ones 

in the American Left that are 

really active in labor are the Democrat’s own in-

house opportunists, the DSA. While their forces 

have matured over the past 5 years, they represent 

an absolutely regressive trend. Even the CPUSA 

follows this lead, the lead of the Democrats, while 

other groups simply have little labor presence at all. 

Hoping to increase the potential of labor activism, 

the CPUSA has fallen directly into the bourgeois 

political trap of liberal coalition. So, we have no 

good Communist Party. 

This means that the first task for all the class-

conscious workers is to create such a party. To 

really change the situation and improve life in the 

country, all conscious working people need to start 

studying Marxism-Leninism as soon as possible, 

making communist agitation, explaining the 

position of the communists, organizing like-minded 

people and protecting the real interests of the 

workers. Only such work will lead to the creation of 

a vanguard communist party and will contribute to a 

real change in the situation in the country. 

[Originally published on Politsturm USA website on 13th 

October 2021]   

UPCOMING SEMINAR ON  

‘MARXISM AND NATIONAL QUESTION’ 
On the occasion of 104th anniversary of the Great October Socialist 

Revolution (1917-2021), Adara ‘Pratibaddh’ is organizing a seminar on the 

topic ‘Marxism and the National Question’ at Tarksheel Bhawan, Barnala, 

Punjab on 7th Nov 2021 from 10 am. The confirmed speakers are: 

1. Sukhwinder | Editor, 'Pratibaddh' 

2. Ajay Sinha | GS, Proletarian Reorganizing Committee, CPI (ML) 

3. Amit Kumar | 'Sangharshrat Mehnatkash' magazine 

4. Rohit Ruhela | CC Member, Inqlabi Mazdoor Kendra 

5. Representative from 'Desh-Videsh' magazine 

 

https://www.labornotes.org/blogs/2021/10/sick-giving-away-our-future-interview-kellogg-strike-leaders
https://us.politsturm.com/on-strikewave-in-usa-labor-on-the-rise/
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Ghazipur Border, Delhi 

Ghazipur Border, Delhi 

IIT-KGP, W. Bengal 

Tamil Nadu 
Sonipat, Haryana 

Patna, Bihar 

Bangalore, Karnataka 

Mumbai, MH Jharkhand 

Punjab 

ACTIVITIES 

BHARAT BANDH! 27TH

 SEPT 2021 
On the call of Farmers Movement, Bharat Bandh on an unprecedented scale in recent decades was 

implemented against the 3 pro-corporate farm laws, 4 anti-worker labour codes and all anti-people 

fascist policies of the Modi Government.
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ACTIVITIES 

‘RAIL ROKO’ PROTEST ACROSS INDIA 
On the call of Farmers Movement’s Samyukt Kisan Morcha (SKM) on 18th October 2021 with demand 

of arrest and resignation of MoS (Home Ministry) Ajay Mishra Teni responsible for Lakhimpur Kheri 

Massacre, ‘rail roko’ protests were organized across the country in hundreds of locations for 6 hours. 

As per SKM, 290 trains were reportedly affected and more than 40 trains cancelled.

 
Bhubaneswar, Odisha Patna, Bihar 

Punjab Jharkhand 

Bahadurgarh, Haryana 

Ghaziabad, UP 

West Bengal 


